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June 15, 2009

Debra A. Howland, Executive Director

New Hampshire Public Utilities Commission
21 South Fruit Street, Suite 10

Concord, New Hampshire 03301

Re: DW 08-073, Pennichuck Water Works, Inc.
Dear Ms. Howland:

On May 19, 2009, Pennichuck Water Works, Inc. (PWW) and the Commission
Staff (Staff) presented a Settlement Agreement on Permanent Rates (Agreement) at a
hearing before the Commission. Included within the terms was an agreement by the
parties that PWW should be allowed a step adjustment in rates in order to recognize
revenue associated with PWW?’s substantial improvements made to its treatment plant
subsequent to the test year as well as other operating revenue and expense adjustments.
The Agreement contemplated a tentative revenue increase resulting from the step
adjustment of $2,303,671, or 10.61%, effective upon the Commission’s approval of the
Settlement Agreement on a bills rendered basis. However, the Agreement also indicated
that the underlying costs relative to the capital additions had not yet been audited by Staff
but that once a final audit report had been issued, a recommendation by Staff would be
submitted to the Commission relative to the ultimate level of the proposed step
adjustment.

On June 3, 2009, a final audit report was issued by the Commission Audit Staff
indicating that a total of $12,121,317 in plant additions had been verified. A copy of this
audit report has been attached to this correspondence. Based upon the results contained
in the final audit report, PWW submitted revised schedules for the step adjustment for
Staff’s review. These schedules are also attached to this correspondence and show a
revised proposed revenue increase relative to the step adjustment of $2,257,425, or
10.40%. Staff reviewed these schedules and concurs with the revised amount proposed
by PWW. Combined with the $2,491,817, or 11.48%, permanent rate increase previously
proposed in the Agreement, PWW and Staff are now proposing a total revenue increase
of $4,749,242, or 21.88%. However, the step adjustment portion of this revenue increase
will not be reconcilable for the purposes of temporary rate recovery.
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It is Staff’s hope that the above recommendation can be incorporated in the
Commission’s forthcoming order in this docket. Staff is available to answer any
questions that the Commission may have concerning this matter.

Sinc)erely,

Jdyson P. Laflamme
tility Analyst, Gas & Water Divison

Attachments
cc: Service List



STATE OF NEW HAMPSHIRE

Inter-Department Communication

DATE: June 3. 2009
AT (OFFICE): NHPUC

FROM: James Schuler, Examiner
SUBJECT:  Pennichuck Water Works Inc.
DW 08-073
Step Adjustment — Plant In Service
Final Audit Report
TO:  Mark Naylor, Director of Water and Gas Division
Jayson Laflamme, Utility Analyst

PENNICHUCK WATER WORKS UTILITY PLANT STEP ADJUSTMENTS 1/2

Scope of Plant Audit

The PUC Audit Staff (Audit) reviewed Pennichuck Water Works (PWW) Water
Treatment Plant (WTP) invoices associated with contract #4 that were placed in service
through the end of April 2009. These additions are considered Step 1 adjustments for the
purpose of this report. Three work orders for WTP upgrades were audited in the Step |
increase Per DW 08-073. The total Stepl filing amount is $9,436,521.

Step 2 additions are projects considered used and useful through March 31, 2009.
Specitically. Audit reviewed invoices for project #801316, Shakespeare Booster Rebuild
totaling $65.545, project #801321, Fifield Tank Replacement totaling $2.315.916, project
#800796, Morse Street Main Replacement, project #800799 and the Booth Street Main
Replacement and project #800166. Total Step 2 additions reviewed were $2.684.796.
The combined Step 1 and 2 additions reviewed total $12,121,317. Total Step 1 & 2
additions per the filing amount to $12,310,891. Audit submitted a request tor an
explanation of the differences between what was audited and the filing. The Company
provided a spreadsheet showing that the general ledger does not agree to the filing
amount and provided specific account variances. (As an example, see work order
7002631 01 write-up on next page).



WATER TREATMENT PLANT CONTRACT #4, STEP ADJUSTMENT 1

PWYW Work Orders Provided to Audit

Work Order #700265/01 $3.831,709
Work Order #800163/01 $5,166,426
Work Order #900119/01 438.386

$9.,436.521

Audit was provided an Asset Acquisition Report detailing the Water Treatment
Plant (WTP) Contract #4 additions for the Step 1 adjustment for 2008 with a
supplemental report for the period January 1, 2009. Audit’s review included testing labor
and overhead charges, as well as inventory, materials and supplies, and contractor
invoices.

Audit noted that an overhead charge of 49% for in-house labor was applied and
that contractor invoices may have had some overhead added but many did not. All Work
Order folders contained detailed PWW labor reports with crew member names, rates, and
hours worked. The Daily Inventory & Materials Reports were included in most project
folders and found to be accurately recorded on the work orders. All contractor invoices
were approved by the supervisor for payment.

Plant Accounts

Work Order #700265/01, $3.831,709

Audit traced the journal entries that were provided with each work order to the
general ledger for 2007 and reviewed work order invoices for additions in 2007. The
majority of the costs were booked to account 304 — Water Treatment Structures and
account 320 — Water Treatment Equipment. The Company provided a monthly schedule
of costs for 2007 showing total costs of $3,803,449. The $28,260 difference as explained
bv PWW is part of the allocated engineering and general conditions costs. The
Company states that this is a reconciling difference.

Work Order #800163/01, 85,166,426

Audit traced the journal entries that were provided with cach work order o the
general ledger for 2008 and reviewed work order invoices for all additions through
March 2009. The cost of removal shown on Schedule 3. Attachment A, Exhibit 2. was
traced to the Company’'s journal entries. However. due to activity other than Contract #4,
the cost of removal was not always identifiable in the general ledger. The tollowing are
some of the specific accounts that were booked for plant-in-service tor this work order.
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Structures and Improvements. Account 2304-800-001

Audit reviewed the journal entries booked to account 2304-800 and the related
invoices totaling $499,127 as part of contract #4. Costs booked to this account were for
office renovations and parts of the headworks project.

Supply Mains — Source of Supply, Account 2309-200-001

All additions to the account were related to the Headworks project. The
installation of new 42 raw water line amounted to $364,720. From the Asset
Disposition Detail Report, Schedule 3, Attachment A, Exhibit 4. There were no
retirements.

Electric Pumping Equipment, Account 2311-200-001

All additions to the account were related to the Headworks project and included
piping and recycling pumps. Total additions per the general ledger for the work order
were $247,035. From the Asset Disposition Detail Report, Schedule 3, Attachment A,
Exhibit 4, there were no retirements.

Purification System Equipment, Account 2320-200-001

Audit reviewed the 2008 general ledger entries for account 2320-200 and the
related invoices totaling $4,041,387. These costs included the parts of headworks
project, piping and chemical feed equipment, pulsator #1 and filters 1,2 & 3. One entry
was for the proration of general conditions and engineering amounting to $338,062.

Total 2008 retirements to the account were $367,053. The cost of removal for
filters 1, 2 and 3 totaled $272,610.

The Company has stated that filter #4 was completed and used and useful in
September, 2008. The costs associated with this filter were posted to work order
#0800163. Audit reviewed the invoices and progress payment and found no exceptions.

Per the PWW Asset Disposition Details Report, Schedule 3, Attachment A. the
Company retired filter system #4 equipment totaling $47,489 in August, 2008 that was
placed in service in 1980.

Total cost of removal for tilter #4 per schedule 3, Attachment A, exhibit 2 was
$90. 870.

The Company has stated that this tilter #5 was completed and used and usetul by
the end of January, 2009. Filter #5 costs were booked to work order #0800163 and
0900119. Audit reviewed the invoices and progress payments paid to RH White und
found no exceptions.



Per the PWW Asset Disposition Details Report. Schedule 3, Attachment A, the
Company retired filter system #5 equipment totaling $47,489 in November, 2008 that
was placed in service in 1980.

Total cost of removal for filter #5 per schedule 3. Attachment A, exhibit 2 was
$90, 870.

Puritication System Media, Account 2320-310-001

Media purchased for filter #3 was $145,000 and agreed with the general ledger.

Office equipment, Account 2340-000-001

Audit traced 5 journal entries totaling $207,089.64 from the work order posting to
the general ledger for 2008 with no exceptions. Cost of removal totaled $26,000 per the
filing.

Communications Equipment, Account 2346-000-001

Costs largely booked to this account were described as Headworks — Recycle
Station and Headworks Instruments totaling $137,533. The remainder of the costs were
related to the SCADA System.

Work Order #300119/01, $438.386

All costs were related to the headworks project which included recycling pumps
and piping. Audit verified the amount of the work order to invoices totaling $1,188,332.
Audit notes that charges through 4/09 were included in the work order. Most of this
work order consisted of R.H. White invoices.

Purification System Media, Account 2320-310-001

Audit traced the Media purchase pertaining to the above work order for filter #5
totaling $145.000 to the general ledger without exception.

Summary: Contract #4

Audit notes that the costs in these work orders for Contract #4 exceed the amount
requested by PWW tor this Step Adjustment. Theretore. Audit could only review costs
in total which were greater than the Company’s filing.



STEP ADJUSTMENT 2

Bidding, Step 2 Projects

The Company stated that the awarding of the contracts to the lowest bidder was a
requirement for certain SRE Funds and/or Grant monies.

Staft received for review PWW's Fiscal Year 2002 to 2009 - Record of Bids and
Proposals. The spreadsheet showed the Project name, the date the bids were due, the
company awarded the bid, bid amount, and the three lowest bidders by company name

and their bid amount. Proposals and bids are sought for all requisitions greater than
$10.000.

Five bids were received on 6/28/08 for the French Hill Water Main Improvements
which consisted of the Morse Avenue main replacement, project #800874 and the Booth
Street main replacement, project #800799. R.H. White, the second highest bidder, was
awarded the contract.

Two bids were received for the construction of the Fifield tank in Nashua. The
lowest bidder, Preload, Inc was awarded the bid.

PWW Work Orders Provided to Audit

Shakespeare Booster #801316 $65,545
Kinsley Street #610429 6,086
Fifield Tank Replacement = Multiple 2,315,916
Main Replacements Multiple 297.249

$2,684,796

Shakespeare Booster Rebuild, $65,545

Audit reviewed the work order for the Shakespeare booster rebuild totaling
$65.544.94. PWW provided the time sheets representing in-house labor which totaled
$6.192.04. Labor overhead was charged at 50% totaling $3,114.60. Audit reviewed all
invoices and noted that they were dated from March 2008 through June 2008. The
entrics to book plant-in-service where dated May 31, June 30 and July 31, 2008.

A journal entry in June booked $7.367.79 to account 2304-550. Booster
Structures and the same amount to account 2346-000 — Communication equipment.
Audit submitted a request to confirm the accounts and if the entries were an allocation.
Further review found that PWW allocated an invoice from Electrical Installations Ine. 1o
several Plant accounts.



Fifield Tank Replacement, $2,315,916

The Company has stated this project was completed and used and useful by the
end of March, 2009. Audit was provided four work orders tor the Fifield Tank
Replacement totaling $2.269,813. Audit reviewed work order #801321/01 for 2008 costs
totaling $2,146,249. Additional work orders and journal entrics to book 2009 costs were
provided bringing the cost of the total project as of March 31, 2009 to $2,315.916. The
filing Schedule 3. Attachment A, Exhibit 1 with the revised Step 2 totals $2.323.800 for
the tank replacement, a difference of $7,884.

PWW provided the time sheets representing in-house labor which totaled
$6.192.04. Labor overhead was charged at 50% totaling $3,114.60. Audit reviewed all
invoices and noted that they were dated trom March 2008 through the end ot 2008. The
entries to book plant-in-service were recorded in March 2009.

The Fifield tank originally placed in service in 1958 was fully depreciated and
retired at full cost ot $157,407. The Company retired costs associated with the 1985
restoration of this tank totaling $132,605 in March, 2008. Accumulated Depreciation
was debited for $73,876. The total Fifield tank retirement amount was $290,012.

An entry on March 31, 2009 booked the cost of removal as $46,000. Audit noted
on the PWW’s Asset Acquisition details that the credit received for the resale of materials
is estimated to exceed the cost of removing the tank. The Company posted a gain on the
cost of removal totaling $46,000 to CWIP and crediting Accumulated Depreciation: Cost
of Removal.

Main Replacement

Morse Avenue

Audit reviewed work order #800796 for the Morse Avenue Main replacement
project totaling $154,836.32. PWW provided the time sheets representing in-house labor
which totaled $494.58. Labor overhead was charged at 50% totaling $248.77. Audit
reviewed all invoices and noted that all were dated in 2008. Entries totaling $97.618.31
were booked to account 2331-200, Distribution Matns and $17,088.23 to account 2333-
200, Rencwed Services. Paving was booked to account 2331-002 for $5,129.78 on
12/31/08.

PWW booked $17.088 to account 2333-200-0001, Renewed Services for the
Morse Avenue main replacement project in October of 2008.

Booth Street

Audit reviewed the work order for the Booth Street Main Replacement project
totaling $141.374.82. PWW provided the time sheets representing in-house labor which



totaled $729.45. Labor overhead was charged at 50% totaling $366.92. Audit reviewed
all invoices and noted that all were dated from March 2008 through December 2008, [he
entries to book plant-in-service were dated August 31, October 31 and December 31
2008. Paving was booked to account 2331-002 for $8,150.69 on 12/31/08.

PWW booked $19.412 to account 2333-200-0001, Renewed Services for the
Booth Street main replacement project in October of 2008. Paving totaled $8,151 and
was booked on December 31, 2008.

Retirements related to the Main Replacements totaled $1,597 per the Asset
Disposition Detail and were booked in November 2008.

Cost of Removal related to the Morse Avenue, the Booth Street and Kinsley

Avenue projects was calculated at 10% of total costs per schedule 3, Attachment A,
Exhibit 2 and totaled $24,489 per the filing.

AFUDC

The Asset Acquisitions Schedule 3, Attachment A, Exhibit 1 lists separately the

capitalized interest for each step adjustment. Step 1 totals $91,712 and Step 2 totals
$164,883. Total AFUDC for the test-year was $256,595.

The work orders showed a capitalized interest rate of 8% per order #24,261, dated
12/31/03 being used throughout the test-year. The amount is computed on capital
projects that exceed $50,000 and take more than three months to complete.

The AFUDC for Step 2 excluded the costs for Transmission & Distribution mains
as construction occurs over a short time frame and was calculated only on the WTP and
Fifield Tank.

Audit submitted a request for a schedule of the calculation of the debt and equity
components of AFUDC. Audit tested several months of the debt and equity components
for capitalized additions for the months of April, July and December of 2008 and found
no exceptions.

CONTRIBUTIONS IN AID OF CONSTRUCTION

There were no Contributions in Aid of Construction related to the Step | and 2
adjustment projects.



ACCUMULATED DEPRECIATION

Audit recalculated account #2108-Accumulated Depreciation for 2008 from the
liling schedule 3, Attachment A, Exhibit 1 with no exceptions. The Company utitized
half-year convention for all assets placed in serviee in 2008,

Summary: The total cost audited by the PUC was $12.121.317.

Step 1 $9,436,521
Step 2 $2,684,796
Total $12,121,317




PENNICHUCK WATER WORKS, INC. STEP INCREASE

COMPUTATION OF REVENUE DEFICIENCY Schedule A
For The Twelve Months Ended December 31, 2007 Per Audit & Settlement
COMBINED PRO

TEST YEAR PRO FORMA PRO FORMA Sgsg ?S:SM#; FORMA & STEP
ADJUSTMENTS TEST YEAR ADJUSTMENTS INCR #1 FORMA

TEST YEAR

Consolidated Rate Base S 72945003 § 4,898,940 S 77,843,843 3 12,393,963 $ 90,237,906

RATE of Return 7.89% 7.38% 7.38%
income Required S 5,755,361 S 5,744,414 $ 6,659,014
Adjusted NOI ) 4,680,242 % (440,636) $ 4,239,606 $ (448,659) $ 3,790,947
Deficiency S 1,075,119 S 1,504,808 S 2,868,067
Tax Factor 60.39% 60.39% 60.39%
Revenue Deficiency $ 1,780,293 $ 2491817 $ 2257425 § 4,749,242
Water Revenues $ 21,312,996 $% 390,072 $ 21,703,068 $ - 8 21,703,068
Proposed Revenue Inc 8.35% 11.48% 10.40% 21.88%

6/10/20092:12 PM HAPWW 2008 Rate Case\1604 06 Schedules\Revised 2008 Step Increase - PUC Audit Step Adds



PENNICHUCK WATER WORKS, INC.
OPERATING INCOME STATEMENT
For The Twelve Months Ended December 31, 2007

STEP INCREASE
Schedule 1
Per Audit & Settlement

COMBINED
TWELVE PRO FORMA TEP INCREAS TEST YEAR &
1w LL\ E PRO FORMA . STE c E
MONTHS ADIUSTMENTS 12 MONTHS PRO FORMA STEP PRO
12/31/07 JUSTME! 12/31/07 ADJUSTMENTS FORMA TEST
YEAR
Water Sakes 21312996 S 390,072 S 21,703,068 S - S 21,703,068
Waier Sales tor Resale 933 933 933
(hher € Jpuranng, Revenue 233983 237 .601 171,584 TTA (3 549019
Towl Revenues 21547912 627,673 22,175,584 TT 433 22253019
Producnon Juxpenses 3,449914 394,733 3,544,647 - 3,844,647
Leansmission & IDistaibunen bapense 1,221 403 11,736 1,263,139 - 1,263,139
Fogneenng Fapons 540,788 11,023 551811 - 531,811
Customer Accr & Collecnon 339,051 - 339031 339,031
dminetanee & Geneeal Bapense 5,609,087 444,208 0,053,335 113095 (&) 6,166.450
inter Div Management liee (1402374 (305.,640) (1,708,914 {1,708,014)
Fotal Operating Fapenac 9,737,549 586,120 10,343,968 113,095 10,457,004
Depreaanon Faps/ ey Ad) (Credt; 3,329.392 286,538 3,615,930 452701 {1 34,068,631
Amortzaton Bxponse: CIAC (440.435) {446,433} - (446,433
Amornzaton Fxpense 32,156 12,250y 20.206 2001 15 22207
i on Disps Uiy Propera -
Loss on Disposal of Computer Fguips -
Taxes Other Than Income Tax 1,993,154 498,228 2493382 6 2,745956
Income Tax 2199252 (290,327) 1998925 (2 1.614.648
Toti Operaing Deducuons 7102821 482,189 7,592,010 8,005,009
Net Opesating Incomg 4.680.242 ‘340,636 4,239,600 {448,659} 3790947

N«)(C\'Z_

A meicasdSdocrcasc deprocaton o addinons delenons o plant assets por Schedule 1, Verachment B

Ziretlect weome tan ctivct on proosma adiustients calcdlated onetivenve tax rate of 39.61% por Schedule 1, Atachment D

3, wcrease moother opetann s revenaes pos Schedule T A tachment A
S ancrease n 2008 pension costs por Schedule 1, Atachment
Aoncrease/ decrcase amornzaton otiier for addinons/deletions por Schedule 1, Artachment B

Granczease m 2008 properiy Leses por Schedule 1, Amachment

6/10/20082 12 PM HAPWW 2008 Rate Case\1604.06 Schedules\Revised 2008 Step increase - PUC Audit Step Adds



PENNICHUCK WATER WORKS, INC. STEP INCREASE

Pro Forma Adjustment Income or Expense Schedule 1
OPERATING REVENUES Attachment A
For The Twelve Months Ended December 31, 2007 Per Audit & Settlement

| OTHER WATER REVENUE

A. To reflect change in revenue resulting from Co's proposed increase in customer fees
(Adjustment 11b):

Pro-forma Actual Increase
Meter On/Off Collections $ 90,763 3 55,328 $ 35,435
Service Connection Fees 89,600 47,600 42,000
$ 77,435
Therefore: $ 77,435
TOTAL OTHER WATER REVENUE PRO FORMA: $ 77,435

6/10/20092:12tPARVWW 2008 Rate Case\1604.06 Schedules\Revised 2008 Step Increase - PUC Audit Step Adds



PENNICHUCK WATER WORKS, INC. STEP INCREASE

Pro Forma Adjustment Income or Expense Schedule 1
DEPRECIATION & AMORTIZATION Attachment B
For The Twelve Months Ended December 31, 2007 Per Audit & Settlement

| DEPRECIATION

5/10/20092:12 PM

A. In 2008, the Company expects to add deprectable assets and

full year depreciation expense is reflected in the proforina

step increase

(See Schedule 3, Attachment A, Exhibit 1)

Therefore: $ 457,810

. in 2008, the Company expects to retire depreciable assets.

The total depreciation expense reduction is reflected in the
proforma step increase.
(Schedule 3, Attachment A, Exhibit 3)

Step increase 1 3 (21,188)
Step increase 2 $ (17,064)
Total $ (38,252)
Therefore: $ (38,252)

. In 2008, the Company is installing fiter media with an estimated

useful life significantly less than the group rate of 15 years. In 1999,
$361,096 of media was installed and then replaced in 2005. in 2007
and 2008, the media is being replaced again. The Company is
proposing a separate depreciation rate for filter media of 7 years
and a pro forma adjustment as follows:

Step Increase 1:

Filter Media #1,2 and 3

($145,000 per filter) $ 435,000

Current Depreciation 15 years $ 29,000

Proposed Depreciation 7 years $ 62,143

Full Year $ 33,143

Pro Forma Adjustment $ 22.095

(Filter 1 for full year; Filters 2 & 3 for 1/2 year)

Step Increase 2:

Filter Media #4 and 5

($145,000 per filter) $ 290,000

Current Depreciation 15 years $ 19,333

Proposed Deprecialion 7 years 3 41,429

Full Year $ 22,095

Pro Forma Adjustment 1/2 year $ 11,048
Therefore: $ 33143
TOTAL DEPRECIATION EXPENSE PRO FORMA: $ 452,701

AMORTIZATION - OTHER

To allocate a portion of amortization expense relative to certain
unamortized deferred debits to the Co's affiliates (Adjustment 44)

Un:on Negotiations -- 2006 - 2007 5 22,095
2004 Compensation Study 2,639
Synergen Training - 2007 556
Total 25,290
Composite affiliate allocation % 28 10%
Therefore: $ (7.106)

To record Co's portion of amortization expense relative to 2008
Compensation Study.(Adjustment 45)
Annual Amortization” 2008 Comp Study ] 12,667

Composil PWW Allocation Percentage 71 50%
Therefore: 9,107
TOTAL AMORTIZATION - OTHER PRO FORMA; § 2001

HAPWWV 2008 Rate Case\1604.06 Schedules\Revised 2008 Step Increzase

- PUC Audit Step Adds



PENNICHUCK WATER WORKS, INC. STEP INCREASE

Pro Forma Adjustment Income or Expense Schedule 1
ADMIN & GENERAL AND PROPERTY TAXES Attachment C
For The Twelve Months Ended December 31, 2007 Per Audit & Settlement

| ADMINISTRATIVE AND GENERAL

A. To adjust Company's Pension Expense to 2008 level.
(See Co response to Staff DR 3-8) (Adjustment 40)

2008 Pension Expense $ 782273

Less: 2007 Pension Expense (624,978)

Increase in Pension Expense 157,295

Composit PWW Allocation Percentage 71.90%

Therefore: $ 113,095

TOTAL ADMIN AND GENERAL EXPENSE PRO FORMA: $ 113,095
Il PROPERTY TAXES

A. In 2008, the Company increased its taxable utility property
per Schedule 3, Attachment A, Exhibit 1. The expected property
tax for these items is listed below and detailed in Schedule 3,
Attachment A, Exhibit 1.

Taxable Tax Rate Total
City/Town Property per $1,000 Prop Tax
Nashua 12,761,039 $ 15.30 $ 185,244
State NH 12,761,039 $ 660 $ 84,223
Total $ 279,467
Therefore $ 279,467

B. In 2008, the Company retired its taxable utility property per
Schedule 3, Attachment A, Exhibit 3. The property taxes
for those items are listed below:

Taxable Tax Rate Total
City/Town Property per $1,000 Prop Tax
Nashua 1227962 3 15630 $ (18,788)
State NH 1227962 $ 660 $ (8,105)
Total S (26,893)
Therefore $ (26,893)
TOTAL PROPERTY AND OTHER TAXES PRO FORMA: $ 252,574

6/10/20092: 12HPARWW 2008 Rate Case\1604.06 Schedules\Revised 2008 Step Increase - PUC Audit Step Adds



6/10/20092:12 PM

For The Twelve Months Ended December 31, 2007

| INCOME TAXES
A. To reflect the pro forma adjustment to record the income tax

PENNICHUCK WATER WORKS, INC.

Pro Forma Adjustment Income or Expense

INCOME TAXES

effect of the pro forma adjustments for the test year.

Therefore:
(Sch1, Attach A)

Less:

(Schi, Attach C)
(Sch1, Attach C)
(Sch1, Attach B)
(Sch1, Attach B)

Operating Revenues

Expenses
Administrative and General
Total Prop & Other Taxes
Depreciation
Amortization

Total Expenses

Net Operating Income

Pro Forma NHBP Tax @ 8.5%.

Therefore:

Pro Forma FIT Tax 34%

Therafore:

Total Step Increase 1 Taxes

TOTAL PRO FORMA INCOME TAXES:

$ (742,936) 8.5%
Sub Total
$ (679,786) 34%
Sub Total
NHBPT
FIT
TOTAL

$ 77,435
113,095
252,574
452,701

2,001

$ (820,371

$  (742,936)

$  (63.150)

$ (679,786

$ (231,127

S (231.127

STEP INCREASE

Schedule 1
Attachment D

Per Audit & Settlement

$ (63,150
$  (231,127)
S (294.277)
$ (63,150
$ (231127
$ (294,277

HAPWW 2008 Rate Case\1604.06 Schedules\Revised 2008 Step Increase - PUC Audit Step Adds
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PENNICHUCK WATER WORKS, INC. STEP INCREASE

PRO FORMA ADJUSTMENTS TO RATE BASE Schedule 3
Plant in Service Attachment A
For The Twelve Months Ended December 31, 2007 Per Audit & Settlement

| PLANT IN SERVICE

A Schedule 3, Attachment A, Exhibit 1, details additions to plant in service
for the completed step increases. The additions are capital
improvements that are necessitated by SWDA requirements and
by the need to replace aging infrastructure. All of these plant additions
are considered non-revenue producing in nature. All assets were placed
in service by March 2009,
Therefore: $ 12,796,091

B Schedule 3, Attachment A, Exhibit 3, details retirements of plant in service
that occurred as a result of the step additions.

Step increase 1 $ (613,773)

Step increase 2 % (614,189)

Total $ (1,227,962
Therefore: $ (1,227,962)
TOTAL PRO FORMA PLANT IN SERVICE $ 11,568,129
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PENNICHUCK WATER WORKS, INC. STEP INCREASE

PRO FORMA ADJUSTMENTS TO RATE BASE Schedule 3
Accumulated Depreciation Attachment B
For The Twelve Months Ended December 31, 2007 Per Audit & Settlement

| ACCUMULATED DEPRECIATION
A To reflect the accumulated depreciation associated with step
plant additions.
(See Schedule 3, Attachment A, Exhibit 1)
Therefore: $ 457,810

B To reflect the accumulated depreciation reduction related
to the retirements of plant in service.
(See Schedule 3, Attachment A, Exhibit 3)

Step increase 1 $ (261,378)
Step increase 2 $ (405,108)
Total $ (666,481)
Therefore: $ (666,481)

C. In 2008, the Company is installing filter media with an estimated
useful life significantly less than the group rate of 15 years. In 1999,
$361,096 of media was installed and then replaced in 2005. In 2007
and 2008, the media is being replaced again. The Company is
proposing a separate depreciation rate for filter media of 7 years
and a pro forma adjustment as follows:

Step Increase 1:

Filter Media #1, 2 and 3

($145,000 per filter) $§ 435,000
Current Depreciation 15years § 29,000
Proposed Depreciatior 7 years $ 62,143
Full Year $ 33,143
Pro Forma Adjustment $ 22,095
(Filter 1 for full year; Filters 2 & 3 for 1/2 year)

Step Increase 2:
Filter Media #4 and 5

($145,000 per filter) $ 290,000

Current Depreciation 15years $ 19,333

Proposed Depreciatior 7 years 3 41,429

Full Year 3 22,095

Pro Forma Adjustmen! 1/2 year $ 11,048
Therefore: $ 33,143
TOTAL ACCUMULATED DEPRECIATION PRO FORMA: $ (175,528)
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PENNICHUCK WATER WORKS, INC. STEP INCREASE

PRO FORMA ADJUSTMENTS TO RATE BASE Schedule 3
Accumulated Depreciation: Loss & COR Attachment C
For The Twelve Months Ended December 31, 2007 Per Audit & Settlement

| ACCUMULATED DEPRECIATION: LOSS
A To reflect the loss on the retirements of
plantin service.
(See Schedule 3, Attachment A, Exhibit 3)

Step increase 1 $ 352397
Step increase 2 $ 209,083
Total $ 561,480
Therefore: $ 561,480

I ACCUMULATED DEPRECIATION: COST OF REMOVAL

A To reflect the cost of removal on replaced assets
related to the step increases as follows:
{See Schedule 3, Attachment A, Exhibit 1 and 5)

Water Treatment Plant $ 559224

Fifield Tank $  (46,000)

Merrimack Village Dam $ 225621

Shakespeare Booster $ 4,956

Main Replacements $ 30,095

Total $ 773,897
Therefore: $ 773,897
TOTAL ACCUMULATED DEPRECIATION: LOSS PRO FORMA: $ 1,335,377
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PENNICHUCK WATER WORKS, INC. STEP INCREASE

PRO FORMA ADJUSTMENTS TO RATE BASE Schedule 3
UNAMORTIZED DEFERRED DEBITS & CREDITS Attachment D
For The Twelve Months Ended December 31, 2007 Per Audit & Settlement

| UNAMORTIZED DEFERRED DEBITS

A. To adjust allocation of certain Unamortized Deferred Debits to PWW's affiliates
per Settlement: (Adjustment 37 & 37a)

Deferred Pension Costs (FAS 158) $ 2,405,929
Deferred Post Employment Health Costs (FAS 158) (69,570)
Deferred Post Retirement Health Costs (FAS 158) 352,622
Deferred Asset - SERP 470,919
VEBA Trust - Union 405,593
VEBA Trust - Non-union 182,725
Employee Recruiter Fees 96,085
Union Negotiations -- 2006 - 2007 53,072
2004 Compensation Study 31,667
Synergen Training - 2007 19,477
Total Allocated Unamortized Deferred Debits per Settlement 3,948,519
Adjusted Composit Affiliate Allocation Percentage per Settlement 23.63%
Total adjusted allocation of Unamortized Deferred Oebits (933,035)
Therefore: (933,035)

B. To adjust Co's portion of 2008 Compensation Study per Settlement:
(Adjustment 38 & 38a)

2008 Compensation Study Cost S 38,000
Less: Annual Amortization (3 years) (12,667)
Net 2008 Compensation Study 25,333
Adjusted Composit PWW Allocation Percentage per Settlement 76.37%
Adjusted pro-forma allocation per Settlement 19,347
Therefore: 19,347
TOTAL UNAMORTIZED DEFERRED CHARGES PRO FORMA: $  (913,688)

1l UNFUNDED FAS 106 AND 158 COSTS

C. To allocation of Unfunded FAS 106 and 158 Costs to PWW's affiliates
per Settlement: (Adjustment 39 & 39a)

Unfunded FAS 106 and 158 Costs $ (908469)

Adjusted Composit Affiliate Allocation Percentage per Settlement 23 63%

Adjusted pro-forma allocation per Settlement 214,671

Therefore: 214,671
TOTAL UNFUNDED FAS 106 AND 158 COSTS PRO FORMA: $ 214,671
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PENNICHUCK WATER WORKS, INC. STEP INCREASE

PRO FORMA ADJUSTMENTS TO RATE BASE Schedute 3
Working Capital Attachment E
For The Twelve Months Ended December 31, 2007 Per Audit & Settlement

| WORKING CAPITAL
A. A pro forma adjustment for working capital is calculated
at 45 days divided by 365 days or 12.33%. (As found
in the Company's last case DW-03-107.) Total pro
forma operation and maintenance expenses (Schedule 1)
are for the twelve months of the test year.(Adjustment 36)

Therefore:
Working
Total O & M Expenses Capital Rate
3 113,095 12.33% $ 13,945
TOTAL PRO FORMA WORKING CAPITAL.: $ 13,945
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PENNICHUCK WATER WORKS, INC. STEP INCREASE

ASSET ACQUISITONS Schedute 3
For The Twelve Months Ended December 31, 2007 Attachment A
Exhibit 1

Per Audit & Settiement

Addilions 153 53
Acct Account Description Total Accumutatea Dopreciaon Full Yoar Property State
No. Cost Cost of Removal Adjusted Cost Doprociation Rata Deprociation Taxes Property
(2) Taxos
304.30 Structures & improvements - Punfication $ 708,123 S 708,123 § 17.420 246% $ 17420 s 10834 S 4674
308.00 Supply Mains S 364,720 $ 364720 S 5.471 1 50% $ 5471 § 5580 S 2.407
31000 Power Generaton Equipment S 2,120 S 2120 $ 130 6.11% 5 130§ 32 s 14
311.20 Electnc Pumping Equipment S 273,235 S 273235 § 12.022 4.40% $ 12,022 § 4180 § 1.803
320.00 Punfication System Equipment S 75.853 S 75853 § 5,059 6.67% S 5059 § 1,161 § 501
320.20 Water Treatment Equipment S 7.240.451 S 7.240.451 § 239,659 3.31% $ 239658 § 110778 ¢ 47.787
320.30 Water Treatment Filters $ 580.000 S 580,000 S 82,882 14.29% S 82882 § 8.874 S 3.328
331.00 Transmission & Distnbution Mans S 325 $ 325 8 5 157% S 5 8 5 S 2
339.00 Other Piant 8 Misc Equipment 3 10,820 S 10,820 § 271 2.50% S 271§ 166 S Il
340.00 Office Furniure & Equipment S 12,153 $ 12,153 ¢ 982 8.08% S 982 S 186 $§ 80
346.00 Communications Equipment $ 163.424 S 163424 S 8,596 5.26% S 8596 $ 2,500 $ 1.07
347.00 Computer Equipment ) 5,705 $ 5705 $ 815 14.28% $ 815 S 87 $ 38
348.00 Other Plant & Misc Equipment $ 2.234 S 2234 S 89 4.00% S 89 S 34 S 15
S 9,439,164 S 9,439,164 S 373.401 3.96% $ 373401 S 144419 S 62,298
AFUDC (1) S 674.513 ) 674513 S 26,683 3.96% § 26683 § 10.320 S 4452
Water Treatment Plant Contract 4 $ 10,113,677 $ 10113677 § 400,084 3.96% S 400084 § 154739 S 66,750
33000 Distnbution Reservoirs & Stanapipes S 23159316 § ) 2315916 $ 50,487 2.18% S 50487 S 35434 S 16 285
Fifield Tank Replacement S 2,315,916 S - 8 2,315916 § 50,487 2.18% $ 50487 $§ 35434 § 15,285
30420 Structures & Improvemenis - Pumping 5 7.368 S 7368 S 181 2.46% 3 181§ 113§ 49
31120 Electric Pumping Equipment s 49564 S (4.956) S 44607 S 1,963 4.40% S 1983 § 682 S 294
334.00 Meters S 458 $ 458 § 22 4.78% S 22 s TS 3
34600 Communications Equipment s 7,368 $ 7,368 388 5.26% s 388 S 113 % 5]
34700 Computer Equipment S 787 S 787 $ 113 14.29% S 13 § 12 S 5
Shakespeare Booster ) 85545 S (4,956) S 60,589 § 2,666 4.40% S 2,666 S 927 s 400
33100 Transmission & Distibution Mains S 13280 S (1.328) 11952 § 188 1.57% S 185 $§ 183§ 79
33120 Transmission & Distrnouuon Mamns S 251172 § (25.117) $ 226.055 § 3617 1.60% S 3617 S 3459 S 1492
33320 Services S 36500 § (3.650) § 32890 5 769 2.34% 3 JEEIR 505 S 217
Main Replacements S 300,953 S {30,095) $ 270,858 3% 4,573 1.69% S 4,573 § 4144 S 1,788
Total Additions with AFUDC $ 12,796,091 S _ {35052) § 12,761,039 457,810 3.59% $ 457810 § 195244 © 84.223

Notes:
(1) Reficets the Warer Treatmant Plant Contract 4 AFUDC (hrough 2008 and detailed in schedule provideg in response 10 audit request 14.
The amount vall be tansferred from CWIP to plant accounts in 2009, The AFUDC rate utiized was 8% per order #24,261
The gepreciation rate on AFUDC s based on a weightes average rate of the individual account depreciation rates.
Cost of removal reflected in the schedule 1s only the cost of removal included in the total cost For large projects such as the Water Treatment
Plant and the Fifield Tank Ine cost of removal is specifically identfied, not inciuded in the totat cast and charged direClly o cost of removal.

o
~
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Assnt 0

WTP Contract 4
Year Ending Decemher, 2008

Asset Gl Acct # 2304-800-001

260007833

2009 07333

200007833

2000-07833

2000 137833

200G-07331

2000.0/891

2000 07891

2000-07891

2060-07891

2000 07891

2000-0/391

2000-07891

2000 07891
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2000-07891

2000-07891
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201007991
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12

13
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2

8

9

134
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SO030.007772
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PENNICHUCK WATER WORKS, INC.
ASSET ACQUISITIONS Details

For the Twelve Months Ended December 31, 2008

Acquisition Date Acquisition Cost

Otice Ranovations - Aluminum Windows - Contsact 4

0210172008 10.400 00

Office Renovations - Acoustical Cemng - Contract 44
02/0172008 5,600 00

Qffica Renovalions  Painting Orlando - Conlract #4
02/01/2008 4 000 00

Office Renovations - W.ndow Treatment - Contract #4
02/01/2008 2,765.00

Oltice Renovations - Sprinklers - Contracl #4

02/01/2008 3,100 00

Office Renovations - Locker Raom Masonery - Contract #4
04/01/2008 24,000 00

Qffice Renovations - Expansion Joinl - Conlract #4
04/0142008 1.000.00 .

OMice Ronovations - itough Carpenlry - Contraci #4
04/0172008 2.600.00

Office Renovat ons - Caulking - Contract #4

04/01/2008 15,000 00

Offica Renovations - Doars & frames - Contract 44
04/01/2008 8,000 00

Office Renovations - Accoustical Celing - Contract #4
(14/01/2008 5.600 00

Qffice Ronovations - Flooeng - Conlract #4

N4/0172008 14,000 00

Office Renovations - Sprinklers - Conlract #4

04/01/2008 5.400 00

Office Renovatons  Raugh Plumbing termire - Contract #4
04/01/2008 33.800.C0

Office Renovations - HVAC Equipment Lemire - Cuntracl #4
04/01/2008 5.800.00

Offica Renovations  Hydroric > ping Lemire - Contract 44
014/01/2008 6.000 00

OHice Renovations - Sheat Melal Lemire Coniract 44
04/01/2008 4,000 00

Offica Renovations - HVAC Insuiation Lemire - Contract #4
04/01/2008 3.000 00

Office Rerovatione  Fomperature Controts temice - Canlract 44
C4/01/2008 1.050 00

Fence - Instail 6 & 1 AV Chain Ink & Gates - Contract #4
01/01/2008 9733.00

Lucks B&S Locksmuths Inc - Conlract 84

11,01/2008 42395

Offica Rerovatons  Oonrs & Frames  Contract #4
01/0%420C8 400000

Otfice Pancvalons - Almerum 'Windows - Contract 44
01:01/2078 5501.00

Hica Renovanons  Acaustical Criling - Contract 44
01,01/2C08 5663 CO

Office Rerovations - Foaring - Ceniracl 84

01.01:2008 457130

Otfice Renovations - Panting Crlando - Conteacl #4
010172008 14 500 00

Office Renavalions - Sprinkters - Contract #4

01,0172¢08 4050 c0

Crack Repair - Contract #4

02:012008 877500

Olfice Rerovabtars - 30" 8asa & Wall Cabwnet for WP Lunchioom  Caonlrict £4
03/0172008 447 00

Placed in Service

02/01/2008

02/01/2008

02/01/2008

02/C1/2008

02/01/2008

04/01/2008

04/01/2008

14/01/2008

04/01/2008

04,0t/2008

Q4/01/2008

04/,01/2008

04/01/2008

04/01/2008

04/01/2008

04/01/2008

4/01/2008

Q4/01/2008

04017208

01/01/2008

J1/01/2CC8

0Yi0r20C8

s1mele

11:31,2C08

N1,012008

010512008

21012658

02i01:2208

12/01:20C8

Step Increase
Schedule 3
Attachment A
Exhibit 2

Page 1

Per Audit Settlement

Book Cost

10 400 00
5.600 90
4.000 00
216500
3,100 00
2400000
1,000 00
2,600 00
15.000 00
8 000 00
5,600 00
14,000 00
5.400.00
33,800 20
6,800 00
5.000 CO
400010
3.500 00
1.85000
RESBENY]
42335
420000
EREARIN]
L5000
4571 ¢0
14,500 30
45000
8.77500

447 GO
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ZC0C0. 067X 3
20060.667910 1
2000C 007930 2
20000 007936 3
20000.C07930 4
20000-607930 5
20009 007930 6
20000 00930 ?
20000-0079730 8
20000-007930.9
20000 007980

20000-008011 1
20000-008011 2
2000 008014 3
200000 008011 4
20000-008011 "
20U00 DOBO1Y 6
20000 uUBo1Y 7
20000008014 8
20000-008057 1
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SOUT0 QUAGST 3
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o000 LCeEs2 2
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TG csgt g
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PENNICHUCK WATER WORKS, INC. Step Increase

ASSET ACQUISITIONS Details Schedule 3

For the Twelve Months Ended December 31, 2008 Attachment A
Exhibit 2

Page 2

Pear Audit Settlement

Acquisition Date Acquisition Cast Ptaced n Sarvice Book Cost

CHice Renavations - Counter Tops (Home Depot) Cantracl #4

()4/01/2008 383 40 040472008 183 40
Oifice Renovations - 77 Suk & Faucet (Home Cepot) - Coniract ¥4

04/01/2008 12300 Q4/01/2C08 12300
Office Renovations - ‘Naliplates (| iome Depol) - Contract ¥4

N4101/2008 850 C4/0 /2608 850
vipadwarks - Qusl Proteclion - Contract #4

05/01/2008 8.500 00 05/01/2008 8.£00 00
Headworks - Painting Orlando  Contracl #4

050152008 25000 00 05/01#2008 25,000 0O
Headworks - Concrete - Contracl #4

05/01/2008 14.818.00 05/01/2008 14,816 00
Vleadworks Slop Log Malenal - Contract 84

05/01/2008 40.000 00 05/01/2008 40,000 00
Headworks - Side Gale - Contract #4

05/01/2008 109.500 00 05/31/2008 109.500 00
rHeadworks - Instalt Stide Gate - Contract #4

05/01/2008 11.000 00 15/01/2008 11,000 00
t leadworks - Install Stop Plata - Contracl #4

05/011/2008 12,000 00 05/01/2008 12,000 00
Headvrorks - Electcical I'wing - Coniract #4

05/01/2008 3.002 60 05/01/12008 3.002.60
Headworks - Fay Spofford & General Condihons (RF4 White) - Contract #4

05/01/2008 88,097 48 05/04/2008 98 097 46
Fenca & Winng - Contracl #4

06/01/2008 15,204 €8 06/01/2008 15294 68
Sitawork - Piping Valve Vault #1 - Coniract k4

07/01/2008 1.200.00 07/01/2008 1.200 00
Offica Renovations - NDoors & Frames - Contract #4

07/01/2008 8.000.00 N7/01/2008 8.C00 00
Office Renavatons - Alumninum Windows - Contract #4

07/01/2008 15.000 00 07/01/2008 15,000 00
OHice Renovahans - rywall - Conlract #4

07/01/2008 $,800.00 07/01/2008 5.6C0 00
Otfice Renovations - Acoustical Ceiling - Contract #4

07/01/2008 5,600.00 07/01/2008 5.600 00
Oftfice Renovations  Flocnng - Contracl #4

07101/2008 1,000 00 07i01/2008 1.000 00
Otfice Renavations - Painting  Otlando - Cantract #4

07/01/2008 522500 470172008 5.225 00
Office Renovations - | ockers - Cantract #4

07/01/2008 7.0C00C0 07/01/2008 7.080.90
Office Renovations - Alurminum Windows - Contracl #4

08/0112008 1.5C0 00 08/0112008 1.520 00
Office Renovations  Qathroom Accessortes - Canfract #4

08/01/2008 2,000 00 08/01/2008 2.000 90
Otfice Renovalions  Hydrorme Piping - Lemra  Conlract #4

08/01/2008 800 00 (B:01/2008 890 20
WIP CONTRACT #4 - FHONT GATE

18/C1:2008 8.790.99 0a/01/2908 873039
MNIPCONTRACT #4 TRONT GATL

£911:2008 1,158 0R 790V:i2X8 LEARSEN ]
1eadworks Dust Nrotectan, Minteqg R Clactrcal - Sontract 44

10012008 200519 10172508 27657
3h.ce Renovatiors ‘ioofng Contract #4

12/0112008 4.350 00 12:01/2¢28 4,350 50
Headworks Shde Sate Contract #4

12/0112008 500 00 12/01/2008 500 N0
Offico Renovations - Bathyoom Accesscres - Coniract #4

07:/Q1/2008 24.C00 00 07/01/2008 24 C00 0
Office Removaticrs - Sponkiars - Contract #4

07012008 3.039 00 0710172008 327900
Off .ce Renavatons - F rish Blymbing - tarmira - Genteact #4

07:/01:2008 14,000 C¢ N7M172008 14 )00 00
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PENNICHUCK WATER WORKS, INC.
ASSET ACQUISITIONS Details

For the Twelve Months Ended December 31, 2008

Acquisition Date Acquisition Cost
f-ca Renavahiors - Hydronic Yping - Lemure  Contract 44

07:01/2008 2,400 00

20000 0B011 5 Jtfice Renovatpns - HVAC (nsulating - | emee - Cantrac! B4
07/Q1/2008 1,320 00

20000.C8011 A Orice Renovatiens - Temperistere Contrals | ermure - Conlract #4
07/0120C8 4,250 0Q

26060 98011 7 Headworks - Dust Protecton - Contract #4
17/01/2008 1,000 00

20000 0801 8 tfeadowrks - Process Area Panbng Orlando - Contract #4
07/01/2008 17.000 00

20000 £BO11 91 Huadworks - Concreta | teadworka - Contract #4
070142008 15,684 Q0

20000 03311 92 Coniract 84
07/0172008 339 20

20000.08252 31 New Fronl Door & Glazing - IPortlend Glass Conlract #4
120142008 1.581 32

20000 08252 32 Fuel - Lorden Qi - Contract #4
121420080 200 00

20000 008419 1 Offica Renovationsg - Shaat Metal - Lemire - Coniract #4
04/01/2009 1,138 00

20000-008413 2 Office Renovations - HVAC Insulation - | amire - Contract #4
04/01/2009 1,000.00

20000 XCA419 3 OHice Renovations - Temperature Conlrols - LeMire - Canlract #4
04/01/2009 5,000 00

20000-000419 4 Office Renovalions - HVAC Test & Balance « Lemire - Contract #4
04/01/2009 3.400.00

20000-60B419 5 Cffice Ranovations - Electnical CHfice - Ewing - Coniract #4
04/01/2009 1,000 00

Subiotal: 2104-800-001 (70) 708,122.97

Assel GL Acct & 2309-200-001

20000007931 1

20000-007931 2

22C00-907911 3

20000.007931 4

20000007931 5

2OCO0-GIBA12 1

2¢0n0-038012 2

20005 308012 3

Snbiotal 2309-236.001 (8)

Aseprit
TreeTan

Suhtotal; 2310.000-001 (1)

Headveorks  Install New 42° Raw Waler Lire - Contract #4

05/01/2008 62.800.00
Headworks - Piping From Meter Vauit 1o Filter Gallery - Contract #4
05/01/2008 29.Q00 00
Vieacworks - Replace 427 Raw Water Line - Conlract #4
05/01/2008 72,483.50
Headworks Plant ‘Water - Contrac) #4
05/01/2€08 $1.300 00
leadworks - Fay Spottord & General Conditions {RH ‘White} Contract #4
N5/01/2008 3272038
Headwerks - Install New 42" Raw Waler Line - Contracl #4
07:/01/2608 9,200 00
Headworks Replace 42° Raw Water LLnpg - Contract #4
07/01,2008 24 538 50
Headworks  Plant \Water - Caoniracl #4
07/0172009 2.700¢0

164,72038

Accr g 2310.720.001

Srow Staton - Cerecator - Centract #4
02/01/2008 2,12000

2,120.00

Asvet GL Acct B 23711 200-0017

2000713722814

20000 TR 2

20000 607928 3

6/10/20092 12 PM

Headworks - et Pumps - Conlract #4

050112008 59.400 00
Headworks inslail Jet Pumps . Contracl 34
(5'01/20CR 2,06c0 0Q
Headworks - Mecycla Panps - Contract #4
05/01/2008 59,400 00

Placed In Service

N7:01/2008

J7/1/2008

07012008

(7/0+/2008

07/0112008

U7/0152008

07/01/2008

12/0112008

12/01/2Q08

04/0172009

04/01/2009

04/01/2009

04/01/2009

04/01/2C09

05/01/2008

05/01/2008

05/01/2008

05/01/2008

N5/01/2008

Nn7/01/2008

07:0172008

0710112008

BPUIRTFIseL: |

5:C*2008

235/01/2008

05/G1/2004

Step Increase
Schedule 3
Attachment A
Exhibhit 2

Page 3

Per Audit Settlement

Book Cost
2.400 01
1,320 00
4 25000
1,300 C0

17 000100
15,684 D0

33820
168132

20000
1138 00
1.000.co
500000
3,400 00
1,000 00

708,122 97

82 BOU OO
29.000 09
72 483 50
51300 00
92,720 38

9.200 N0
24 536 50

2,700 C0

3154720 30

21200

212000

59,100 50
256000

59,400 00
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PENNICHUCK WATER WORKS, INC. Step Increase

ASSET ACQUISITIONS Details Scheduie 3
For the Twelve Months Ended December 31, 2008 Attachment A
Exhibit 2
Page 4
Per Audit Settlement
Asset 1D Acauimtinn Oata Acyuisition Cost Placed in Sarvice Book Cost
20000 307928 4 lleadworks inslail Recycta Pumps - Conlrict 44
05/01/72008 1600 00 U5Q0172008 1eang
2100007928 5 readworks  Pioing n Recycliog Slaten  Caontract 84
050112008 11.000 00 050142008 11000 00
20000 C07928 6 }Headvwiorks - Pping v Siling Well - Contract #4
05/61/2008 13.500 00 05/0 12008 13 100 00
20000 ¢07928 7 tieadworks - Piping for Jet Pumps - Cantracl #4
05/01/2008 8.000.00 05/01/2008 3.000 0N
200C0 007928 8 Headworks - Fay Spoflord A General Conditions (1IRH 'Ahite) - Contract #4
05/01/2008 60.704 17 05/01/2008 80 73417
20000 0n798) 323 1P Centrsfugal Pump - Hirris [Blower Bulding - Contract #4
06/0172008 351 20 06401/2008 35120
20000-308184 Ngagworks. Jel Pumps (Piping & inslallation) & g n Recycle Station - Conlract #4
10/01/2008 21,300.00 1010112008 21,300 00
20000088253 Headworks, fiping in Shiing Welt - Conlract #4
12/01/2008 500.00 1210112008 50000
Subtotal. 2311.200-001(11) 237,185.37 237.185 37

Assot GL Acct & 2311-210-001

20000-008013 1 Headworks - Recycle Pumps - Contract #4

07/01,2008 5,000 00 07/01/2008 5.000 00
20000-008013 2 Headwarky - inslall Recycle Pumps - Contract #4

0710112000 2,140 42 17/01/2008 2.149.42
20000-008013 3 Headworks - Piping nt Recycle Slation - Conlract #4

0710172008 12,000.00 07/01/2008 12.000 G0
20000-C08013 4 Headworks - Piping n Stilling Weil - Contract #4

07/01/2008 12,000.00 37/01/2008 12.00G 00
20000-000420 1 Headworks - Jel Pumps - Conlract #4

0410112009 3.200 00 (4/01/2009 3.J00 00
20000-008420 2 Headworks - Racycla Pumps - Conltracl 24

04/01/2009 1.600.00 Q410112009 1 600 00
Sublotal: 2311-210-001 (4) 36,046 .42 36 049 42

Assel GL Acct 8 2320-0G0-001

20000.007926 Chemical Feed - Fernc ¥Feed Systern - Contract #4

05/01/2008 447 70 0%/01/2008 447 70
20000-0NC80Y 4 Y teadworks - Carbon Dwoxide Equipmaent - Conlract #4

07/01/2008 17.500.00 0719112008 14500 00
20000008014 2 Headworks - Insiall Carbon Dinxide Equipinent - Contract #4

07/0112008 1,600 00 070112008 1600 00
20003 4N6a14 3 Heddworks . Carbon Dioxde inalrurments  Contracl #4

07/012008 1.500 00 07:/G1/2008 1500 30
2(j000-6C8014 4 tHeadwarks - Samtple Pumps - Conlrac! 44

Q7/31:2008 800.00 07/01/2008 300 Cn
20020008014 5 ileadworks - install Sampla Purnps - Contract #4

072:01/2008 750 0 DTHA08 750 00
20000-608014 6 Fier #t - Painting Qrtanda - Contract 44

Q7/012000 8 600 00 07:01:2008 4.2€0 00
2l enentd 7 Fillar #3 - Inslramests - Contract #4

071142008 1.€00 00 37iG1:7008 G0
N RAHIBAE I ier 43 - D.oing -0 Fiter Gatery  Cartracl 94

07/0%/2008 9.750 20 D701 2008 )70 nn
20000 MR014 Y Charucal Feed - Install Caupment Pad Rebar Conlract #4

07:04/2C08 500 00 G7:0:2008 00 G
20500 (8004 2 Chemcal Fead - Chermical Area Fquipment £7a4s - Contract #4

071012608 1,350 00 0710112008 © 35000
2000 08014 3 Chemical Terd Equipment- Conliact #4

0710172008 2 500 00 07.01:2008 2,550 09
ACHNNR014 4 Chemical feed Instalt Equpment . Centract 24

01/01/2008 2 5C0 Q0 070112008 255000
20620014 % Chemical Feed - Chemical Storage Tanks - Contracl #4

07/0112008 -300.00 071012008 35090

H/10/20092 12 PM H.APWW 2008 Rate Case\1604 06 Schedules\Revised 2008 Step Increcase - PUC Audit Step Adds



Aseet 10 Acquisilion Date

AOUCO ORO1IA S (Cherucal Feed

02008

SUGO0 BG4 7 Chemcal Feeo -
07:01/2008
100n.ca014 8 Cnemical Fred -
07101/2008
200:00-08014 91 Chomical ["ecd -
Q1/01/2008
260000 NA014 92 Chemical Feedq -
07101/2008
20000 8014 93 Chenucal Foed
0710142008
20000 08014 04 Contract #4
07/01/2000

Subtotal: 2320-000-001 (21)

Asset GL Acct 8 2320-200-001

20000 007778 1 Chemical Feed

PENNICHUCK WATER WORKS, INC.
ASSET ACQUISITIONS Details

For the Twelve Months Ended December 31, 2008

Acquisition Cast
nstall Cremicat Storage Tarks  Cantract #4
4400 00
Poymer | qupment Contracl #4
940000
Polymer Instruments - Contract #4
950 00
Chern Room PLC - Conlract #4
2.000 00
F &l Foraic Chior.de (FC) System - Contract 24
6.000 00
Electrical Chem Fead - Evang - Conlract #4
3.7C0 00

1,505 20

75,852.90

ingtail Equip Pad Rebar - Gontract #4

01/01/2008 2.000.00

20000.00/7/6 2 Chernical Feed - Chemical Area Equip Pads - Contract 44
01/01/2008 27.81184

20000-00/776 3 Chemical Feed - Chermical Storage Tanks - Conlracl #4
01/01/2008 44,500.00

20000 007776 4 Chenncat Feed - install Chemical Stornge Tanks - Contracl #4
01/01/2008 1,200.00

20000-007776 5 Chemical Feed - F & | FC System - Conlract #4
01/01/2008 5.000.00

20000 C07845 1 Putsalar #1 - Dust Prolaciion - Conlract #4
03/01/2008 14.000 00

200000 C07345 2 Pulsatar #1 - Equipment - Conlrac! ¢4
03/01/2008 712.500.00

20000 007845 2 Putsatar 41 - Instait Equipment - Conlract 44
Q3/01/2008 204,250 00

20060 00/845 4 Pulsator #1 - Instruments - Coniract #4
03/01/2008 5.075.00

20000-007945 5 Pulsator #1 - Piping to Pulsalor #1 in Waste Mpe Gallery - Conlracl #4
03/01/2C08 22,000 00

20006 007845 6 Pulsalor #1 - Flectacal Wark - Ewing Electrical - Contragt ¥4
03/01/2008 5.700 Q0

20000 007845 1 Pulsalor #1 - Fay Spofford & General Condilians (HI1 ‘Ahile) - Contract 84
03/01/2¢c08 338.062 44

20000 607892 Pulsator #1 - Dust Protaction - Caotract #4
04/01/2008 1.000.co

20000 CU7892 2 Puisator #Y - Equiptnent - Contract #4
14/01/2008 37,500 00

20G00 1497892 3 Puisatar #1 . install Equpirent - Conlract #4
C4101/2008 10,750 00

SCUO0 227892 4 P:isaloc #1 Instroments - Corlract #4
14/01/2008 92500

JRICG AGIRG2 5 Putsator 81 Clectreal Wark  Ewirg Fiecincal  Carctracl #4
40112008 30060

ST GTRTY Chnmical Feed Squioment Contract 84
14/01:2008 2.500 00

TLO0 TR 2 remcal Fond  Instal Equprent - Contract #4
n4:0'/2008 250000

20000007422 3 Chemucal i 2ed - Chermcal Sterage Tarks - Ceatract 34
04,01:2008 2,800 00

20060 £07793 4 Ctemcalfred - Chem Room PLC - Contract #4
24012008 2C00Go

D500 9 Cnemical Foed - F&I Ferr ¢ Chlotde (FC) System - Caortract #4
74i01/2008 35.000 G0

29500 207853 6 Chemical feed - Fenic Instruments - Coniract #4
04:01/2008 1.000 00

A/10/20092 12 PM

HAPWW 2008 Rate CaseVI6C4 06 Schedules'Revised 2008 Step Increase -

Placed In Sarvice

Q7:01/2008

0/:042008

07:01:2008

07/01/2008

1710172008

07i01/2008

07/01/2008

01/01/2008

01/01:2000

01/04/2C08

G1/(31/2008

01/01/2008

030172008

03/01/2008

Q03/Q1:2008

03/01/2008

03/014/2008

03/01/2008

03/01/2008

04/01/21108

Q4/01:2008

04/01:2008

040112308

3412008

41042008

2472008

4012008

240172028

GaQ1/2008

C4/01i2008

Step Increase
Schedute 3
Attachment A
Exhibit 2

Page 5

Per Audit Settlement

Boox Cost

4. 400 0N
J 400 0

350 00
200002
6003 00
3.700 00
1,506 20

75.852 90

2.000C0
27 81144
44,500 CO
1.200 00
5,000 0
18,000 00
712500 00
204,250 00
507500
22.000 00
60000
338,062 44
1000 g
37.500 90
10,750 €0
925 00
UMD
DR og
250000
2400 20

2100030

s

Tcocn

LRESHAVS

PUC Audit Step Adds



Ayset 1D
20000 JeHUsY

Z060N-COR004 1

20000-008094 5

20000 008185 1

20000-0C8185 2

20:000-008254

2000007832 1

2C000 07832 2

20000-07832.3

20000-07832 4

20000 07832 5

20000-0/7832 6

20000 07832 7

20000 07832 8

20000-07832 91

20000 07832 92

20000 07832 93

20000-0/832 94

20000-07832 95

20000 07832 UG

20CC0 0783297

20060 07832 93

20000 61927 1

2000 07927 2

250CO N2 3

20 DT 4

200500927 5

2000007227 €

208701927 7

2000507927 8

JOCO0 Q7e27 at

(G0 027 N2

6/10/20092.12 PM

PENNICHUCK WATER WORKS, INC.
ASSET ACQUISITIONS Details

For the Twelve Months Ended December 31, 2008

Acquisition Date Acquisiion Cost
Chemical Fred - Panting Orlando - Contracl #4
118/01/2008 5.000 00
Flller 44 . Fay Spoiford 8 General Conditians {RH 'Ahie) - Centract 24
09/01/2008 318877 04
[-iter #4  Electncal P wing - Contrac! ¥4
09/0 12008 70.000.00
Chemical Feed Mainting - Contract 44
10/01/2008 13.500 00
Headworks Carbon Dioxide Equpmaent - Contract #4
10/0112008 5,000 00
Headwerks Blowers {(Instaltahon & Piping) - Canlract #4
12/01/2008 69,290.00
Filtor ¥2 - Filter Araa [Just Prateclion - Contract #4
02/01/2008 8.000 0O
Fiflar 42 . Furnish Rebar - Conlract #4
02/01/2008 14.833.34
Filter #2 - tnstall Rebar - Contract #4
02/01/2008 10,833 33
Filler #2 - Concrete Fiter #2 - Contract #4
02/01/2008 157,000 00
Fiter #2 - Cut Rebar & Patch Concreta - Contract #4
02/01/2008 5.000.00
Filer #2 - lemp Support Floor - Canlrac) #4
02/01/2008 3.000 00
Filter #2 - Concrete Sealer - Contracl #4
02/01/2008 3.000.00
Fiter 42 - Precast Concrete Plank for Filter #2 - Contracl #4
02/01)2008 18.000.00
Fiter #2 - Equipment - Conlracl #4
02/2112008 187,000 00
Filler #2 - Install Equipmenl - Contract #4
02101/2008 70.000.00
Fillec #2 - Instrurnentation Piping Filter Gallery - Contract #4
02/01/2008 6.000.00
F.lter #2 - Instruments - Conitact #4
02/01/2008 23,000 00
filter 82 - Piping 1n Filter Gallery - Contract #4
02/01/2008 239,000 00
Flier #2 - Flectncal Ewing Eiectricai - Contract #4
02/01/2008 70.000 00
Filter #2 - Fay Spofford & General Condit.ons {RH White) - Contract 94
02/01/2008 318,677 04
Contract #4
02101/2008 983220
tHeasworks - Carbon Dioxide Equipment - Contract 44
05/01/20C8 260,500 00
Haeadwarks - Irstail Carbon Qioxda Equpinent - Contract #4
1510172008 48.400 00
lieadworks - Carbon ionde Instruinents  Conlract #4
15/01:2008 17,500 00
Vleadworks - Stop Log instaliaton - Cortract 84
J5/01/2C08 11.C00 00
Headwerks - [ravelng Screen - Cantracl 24
15/01/2008 278000 00
}Headworks - insta) Trave'ng 3creen - Contract 44
J501/2008 5,CCO CO
lead~arks  Samgle Pumos - Contract 84
05:01/2008 3.200 00
Headwarks - Instal Samp'e Pumps - Cantract #4
05/01,2008 750 00
tHeadwarks - Blowers - Conlract #4
05/01/2008 95,710 00
Headworks - Fay Spoftord & Generat Gonditions (121 White) - Cartragt #4
05/01,2008 233.C2990

Placad In Service

080112608

09#)1/2008

09/01/2008

10/C1/2008

10/01/2008

12/01/2008

02/01/2008

02/01/2008

02/01/2008

02/01/2008

Q210112008

02/01/2008

02/01/2008

02/01/2008

02/01/2008

02/01/2008

02/01/2008

0210172008

02/01/2008

020172008

02/01/2008

Q2/Q12008

05/01/2008

05/01:2008

G5/01/2008

U5.U1:2008

GS10112608

08/01120C8

05/01/2GN8

2510172008

050112008

351012008

Step Increase
Schedule 3
Attachment A
Extutnt 2

Page 6

Par Audit Settiement

Book Cost
5 2C0 00
318677 04
70 000 00
3 50000
1000 00
69 290 00
8 0N0 00
14,833 24
10.833 33
157.000 90
5.000 00
3.000 00
3.000 GO
18.000 00
187.000 00
70.000 00
6.N00 00
23,000 00
2349.600 00
76.C00 00
1B.677 04
983228
2r0,500.00
45 40 00
17 500 30
1 annan
27 ON0
502360
320090
750 CO
45 710 20

281302990

H \PWW 2008 Rale Case\1604 06 Schedules\Revised 2C08 Step Increase - PUC Audit Step Adds



Assat D
20000 27927 13

2000 07927 04
27000 07927 95
20000 07927 96
20000 07927 97
10000.07927 98
2C000-08094 1
20600 09C34 2
20000-08094 3
20000-7927 1
200007927 2
20000-7927 3
20000 7927 4
20000.7927 5
20000-7927 8
20000-7927 7
20000-7927 8
20000 8094 21
2000007084 22
200008094 23
20000 1G94 24
OO0 3094 25
20060 RS04 26
20£00 8094 27
25000 2004 28
2003 1304 1
RN R IR PR S P
20M S HL9e
20000 20A295 1
20060 28275 2
JULO0 TIH205 3

20002 8295 4

6/1120092 12 PM

PENNICHUCK WATER WQRKS, INC.
ASSET ACQUISITIONS Details

Far the Twelve Months Ended December 31, 2008

Acquisition Dale Acquisiion Cost

(ler 83 Fller Area Dust Proteclon Conteact 44

a5/01/2008 8 0C0 00

Fitar #3  Furmsh & install Renar - Contrac) 84
05/01/2008 25,566 67

Fllee #3 - Concrete Fiter - Conliacl 84
01510172008 165,344 00

F lter #3 - Cul Rebar & Palch Concrete - Conlract 44
05/01/2008 5,000 00

Fiter #3 - Trmp Support Floor - Contract #4
15/01/2008 3000 00

Filter #3 - Concrete Sealer - Conlract #4
05/01/2008 460000

Filer ¥4 - Instrumentation Piping Fiter Gallery - Contracl #4
09/01/2008 5.000 Q0

Fillar #4 . instruments  Contract #4
08/0112008 23,000 00

Filter #4 - Mping in Filter Gallery - Contract #4
09/01/2008 239.000 00

Filler #3 - Prccast Concrete Plank: Coniract 84
05/01/2008 18.000 00

Fiter #3 - Equpment - Contract ¥4

051012008 187.000.00

Filler #3 - Install Filter Equipment - Contract #4
05/01/2008 70.000 00

Filer #3 - Instrumentation Piping Fiter Gallery - Contract #4
05/01/2008 6.000.00

Fiter #3 - Insteumants - Contract #4
05/01/2008 22.000 00

Fittac #3  1iping w0 itar Gailery - Contract #4
05/01/2008 229,250 00

Fillar #3 - Electncal Ewing - Contract #4
05/31/2008 10,000.00

frter #3 - Fay Spolford & Goneral Canditions (RH White) - Conlract #4
050112008 318.687 04

Fiter #4 - Filtar Area Dust Prolection - Conlract 44
03/01/2008 §.000 00

Fiter #4  Furnish RRebar - Contracl #d
N9/01/2008 14,833 34

Fillor #4 - Instal Rebar - Caontracl #4
4910172008 10.833.33

Filter #4 - Concralo Fiter - Contract #4
03/01/2008 157.000 00

Filter #4  Cut Rebar & Patch Concrate - Contract #4
09/01/2008 5000 00

Fiter #4 . Tenp Suppon Flaor - Contract 24
$9/01:2008 3.000 00

Fller #4 Cancrete Gealer  Canlract #4
19/01/2008 3.000 00

Filar #4 - Percast Corcrete Pank - Contract 24
139/01/2208 18,000 00

trter g4 Cauprrent Contracl #4

34/G142008 137 200 CO

Fiter 844 - nelall Squeenent Conttact #4
092008 76,nCN 0o

olter #5 . Ihping an Fater Gatery - Corteact 44
31/01/2C09 2393.C00 00

Filter #5 - 13ust Protection  Contracl #4
4140172009 A.300 00

Filter #5  Furrish Rebar - Contract #4
616112009 14 833233

Fiiter #5 - inslalt Rabar - Coniract #4
01/01,2009 1,833 33

Fiter #5 - Corcrele Fller  Contract #4
0/01,2009 157 000 Q0

Placad In Servica

05012008

U5 012008

05:01/2G08

05/1/2008

05/01/2008

0510112008

09101/20C8

09/01/2008

097012008

N5101/2008

05/01/2008

05/01/2008

05/01/2G08

05/01/2008

05/01/2008

0510172008

05/G172008

09/01/2008

04/01/2008

00172008

GYrQ142C08

0940112008

03/0142008

09:01:2008

5O/01/2008

000012008

500152008

0112609

01.0172009

41042009

01012009

7:0142€C09

Step Increase
Schedule 3
Attachment A
Exhibit 2

Page 7

Per Audit Settlement

ook Cast

RCD 00
25 nEB KT
155 344 00
5.000 00
3000 00
3.000 00

4 100 00
23.000 00
239,000 CO
18,000 00
187.000 00
70.000 00
£.000 00
22.000 00
229.250 00
10,000 00
J18 667 D4
A.000 G0
14 833 )4
10833 33
157,000 00
502000
390010

3 L0 00
136000
AT S0 00
PRI LIV
23300020
300 39
1483733
1334 33

157430 C0

H\PWW 2008 Rate Case\1604 06 Schedules\Revised 2008 Step Increase - PUC Audit Step Adds



Asser 10

AO00U NCBZYS 5

J00A0 LSR5 A

20006008295 7

IG000-C08296

200C0 008297

20000 0013298 1

21000-008298 2

20000 003208

20000-008200 1

20000-608300 2

20000-008301

20000 008423

20000-008424

20000008432

20000-008433 1

20000 008433 2

Subtotal: 2320-200-001 (82)

Asset GL Acct # 2320-310-001
20000 0078321

20000 007927 1

20000-008593

20000.008292

Subtotal: 2320-310-001 (3)

Assel GLAcct # 2331.400-001

213090328060

Subtoral- 2331.002.001 (1)

Asiel GL Acctd 2317 10,0901
BN SRy SO P

UMD AT AR

20000 0255

Subtotal 2319-300.001(3)

Assel GL Azct d 2140-100-001

(/1072009212 PM

Acquisition Date

PENNICHUCK WATER WORKS, INC.
ASSET ACQUISITIONS Details
For the Twelve Months Ended Decemter 34, 2008

Acquisition Cost
fter 85 - Cul Rebar & Patch Carcrete - Conlract #4

01/01/2009 4000060
#rtec #5 - Concrete Sealer Cortract #4
01/01/2009 3.000 00
Filter #5 - Precast Concrete Plank Flter Contract #4
01/01/2009 18 000 00
Fiter #5 - Engineenng Sarsicas & Design - Contract #4
01/01/2009 318,677 04
Filter #5 Temp Supgort Floor - Contract 84
191/01/2009 3.000 00
Filtar 35 - Equpmeont - Contract #4
01/0142009 187,000 00
Ftac #5 - Inatall Equipment - Contract #4
01/01/2009 70.000 00
Fitter 85 . Electrnical - Ewng - Contract #4
01/01/2009 68,500 00
Fiter #5 - instrumentalion Piping Filter Gallery - Coniract #4
01/Q1/2009 5,400 00
Filter #5 - (nstrumentalion - Contract #4
01/Q01/2009 23.000.00
Pulsator #1 - Thoroseal Removal - Cantract #4
01/01/2009 10,000 00
Filar #1 - Painting (Filter Gattery) - Orlande Painting  Contract #4
04/01/2009 4,000 00
Filter #3 - Concrete Filter #3 - Contract #4
04/01/2000 1,846 00
Chemical Feed - Painting - Orlando - Contract #4
04/01/2009 15.100.00
Chemical Feed - Fiberglass Crating & Stairs - Conlract #4
04/01/2009 105,000 00
Chrenical Feed - inslall Fiberglass Gratng & Stars - Contracl #4
04/01/2009 8.750 00
7,240,451.27

Filter #2 - Media - Contract 44

0D2/01/2008 145,000 00
Filter #3 - Media - Contracl #4
05/01/2008 145,000 00
Filler #4 - Media - Contract #4
0Y/01/2C08 145,000 00
Filter #5 - Meda - Coniract H4
01/0112009 145,000 OO
580,000.00

WTIP CONIRAGT 44 - PAVING

OH/1112C08 325 02
325.02
'NIP CONTRACT #4 . SCACA
C901i20C8 352895
Pemcis 200 Comnpacl - Associata Measuremnent Co - Contract #4
10i01/2008 5.180 00
SCADA 'WTP CONTRACT ¢4
12/01/2008 191138
10,820.3¢

Placad In Service

2140012009

Q12009

01/C112009

G1/01/2009

01/01/2009

01/01/2009

01/01/2009

01/01/2009

010112009

01/01/2009

01/01/2009

Q4/01/2009

04/01/2009

Q4/01/2009

04/01/2009

C4/01/2009

02/01/2008

G5/0112008

090112008

01:01/2009

28:01/2008

G9r0v 2008

1i01/20N8

1210112008

Step Increase
Schedule 3
Attachment A

Exhibit 2
Page 8
Per Audit Settlement
Brok Cost
5.000 00O
3000 M0

18 (00 GO

318.677 04

3000 01

187.000 00

70.000 60

68 500 00

5.400 00

23,000 00

10 D/ 00

4.000 0O

1.6%96 CO

15,100 00

105,000 CO

8,750 0O

1240.451 27

145,000 GO

145 N0 Q0

145000 00

145000 60

580 0060 00

32502

328 a4

533020

121128

1532031

HAPWW 2008 Rate Case\1604 06 Schedules'Revised 2008 Step Increase - PUC Audit Slep Adds



Asset 1D

L0000 02T

25I60 0730 2

FUILORY R L DRIP

200000679251

200C0-007982 1

20020 £07982 2

20000-07925 21

20000-07925 22

20000 07925 22

Subtofal: 2340.100.001 (9)

Asset GL Acct B 2346.000-007
20000.007334 1

20000 007824 2

70000-007834 3

20000 DO7R44

26000 Q07921

20000007932 2

209500-637932 1

200060 007932 4

20000 007983 1

20000-207993 2

~CO0e NCBN30 Y

20676 058030 2

2ORGO OFRN20 Y

26000 S8R5

UGN CIRARG

2000 Tua)

Subtatal: 2348.200-001 ((§)

Assor L AZILF 2247.710.091
N LIRS

Subfotal. 2347-110-001 ()

/10120092 12 PM

Acquisihon Date

2hce Renovabiong
04012008
‘Jtice Ronavatons
021312008
Oifice Renovatons
04,01,2008

Ohice Rarovations .

05/01/2008

Ottice Renovatens -

06/01/2008

Otfice Renovations -

06/01:2008

Ottice Renavations -

05/01/2008

OHica Renovatons -

05/01/2008

Office Renovations -

05/01/2008

PENNICHUCK WATER WORKS, INC.
ASSET ACQUISITIONS Details

For the Twelve Months Ended December 31, 2008

Acquisition Cast
Cacpeteog lor Sttee  Coptract 44
$80 00
Vurmiture (Pratila Oif.ca)
606184
(1) Control Room Lesks & (2) Lunch Roomn Tdabies - Contract 44
24588175
Hotpont 18 2 CU Top Mreeret/Refigerdlor - Contract 44
5Go 01
Rebate on Fndge - Contract #4
59 00
{3) Aurgundy Olson Stack Chars - Contract 44
12105
(1) 57" Qookcase - Henna Cherry - Caniract 44
349 60
13) 4 Orawer Vertical des - Charcoal - Gontract 24
1.030.85
(1) 2 Drawer Vertcal File - Charcoal
27205

Conrtract B4

Contract #4

12,152.98

Set up Anslog Lines & NSL Alllance Core - Contract #4

02/01/2008 212 50
Punchdown Tool - Grinoger  Gonlract #4
02/01/2008 59 40
Fiter #2 . Flectnical Instaitations - Conlract 44
02/0%/2008 3.735 00
Scada Upgrade - Clactucat instatlations - Contract 44
03/01/2008 2,077 00
Headworks - Recycle Station PLC - Coniract #4
05/21/2008 30.000 00
tiradwarks instruments  Contract #4
05/01/2008 33 500 00
Headworks Purnp Room PLE - Contract #4
05/Q1/2008 20.000.00
Headworks  Fay Spolfory & General Canditions (RH 'Whita) . Coaltract 44
05/0142C08 22,866 52
SCADA - Cabie Services to Budding  Goolract #4
CB/01/2008 259342
SCADA - Elecineal Insiatlations . Contract #4
06/01/2008 1032620
1legdworks - Recycle Staton PLC - Conlract #4
07/01/2008 8 (100 00
lrcadworks !nstruments  Contract 24
07/01:2008 185000
‘teadworks  Pump Reom PLC Centract #4
07/01/2008 10.000 N0
NTP CONTHACT #4 HEADWQORKS INSTRUMENTS
AR01:2608 316760
SCADA W2 DONTRACT 24
©2iN112C08 323730
eatwares Pump enm PLC - Coolrast 44
¢4:01.2700 200006

153,424 14

CISCO Caralyst
02:012008

Ahance Cora - Conrtract 14

5,705 C0

5,705.00

Placed In Service

012208

nA01/2G08

04/31/2008

05/01/2008

06/0112008

cB/01/2G08

05/01/2008

05¢G1:2008

05/01/2008

02/01/2008

02/01/2008

02/01/2008

03/01:2008

051112008

05:/01/2008

5172008

65012008

06/01/2008

06/Q 172008

Q710v/2C08

Q70172008

70112008

RUTHREVIVIE]

12/01:20608

JA0G 12009

202009

Step lncrease
Schedule 3
Attachment A
Exhibit 2

Page 9

Per Audit Settlement

Houk Cost
1800
GGBT B
248875
208 0t
53900
72105

349 50

033 65

27205

12,152 95

212.50

59 40

1.715C0

~

077 a0

30.000 ¢0

33.500 an

20,000 00

120466 52

~N

591 42

10126 29

430 00

1650 10

1C.L00 LO

3657 00

123130

PAUNIRI

T3 424 4

5.75102

577570

H WPWW 2008 Rate CaseV1604 C6 Schrdules\Revised 2008 Step Increase - PUC Audit Step Adds



Asset |0 Acquisition Date
sygat G ACcd 2149000001
2000 W77y
(HU12008
£1000 1307936 1
02:01/2008
26000 CO7836 2
020112008
20000 COB8s2
04,01/2008

Subtatal: 2348-000-001 (3)
Total WTP Contract 4

Fifield Tank
Asse! GL Acct B 2330-500.001

20600 -00R35H
03i01/2009
20000-008156
0310142009
20000-008357
aN01/2008
20000008358
03/01/2009

Subtotai: 2130-500.0071 (5)

Total Filield Tank

Shakespeare Booster
Asset GL Acct # 2304-550-001

20000 Co/977
06/01/2008

Subtotdl, 2304-550-001 (1)

Asset Gl Acct #. 2311-200-001
20000 107901
05/01/2008
200:00 047978
06/01/2008
20000 308005
07/01/2008

Sutnotat: 2311-200.-001 (3)
Asset GL Acct #. 2311.210-00¢
20600 028004

07:0172008
Subtotel 2311 210.201 (1)
Asse! L Acst# 2141000001
S SGI2

05/01/2008
Subtataf: 2334.000.001 (1)
Assel L Acct 8 2346-000-G0F
26500007978

05,01/20C8

Subitntal 2346-000-001 (1)

5/10120092.12 PM

PENNICHUCK WATER WORKS, INC
ASSET ACQUISITIONS Details
For the Twelve Months Ended December 31, 2008

Acquinition Cost

167 Steel Toe Mook PVC Baots  USA luebook  Coniract 94

3025

Swilch Molion 3ensar - Granger - Cantract g4

5972

Replacement Dlade - Gramgar - Confract A4

1900

NTP CONTRACT #4 MISC PARTS

2125 M

2,234.28

9.439,164.21

FIFIELD TANK CONSTRUC ITON

69,825 34

FIFIELD TANK CONSTRUCTION

2,192.249 37

FIFIELD TANK DESIGN - TANK REPLACEMENT

47,853 04

FIFEELD TANK OFSIGN - TANK REPLACEMENT

6,188,231

2,315,916.08

2,315,916.06

SHAKE SPEARE BOOSTER REBUILD - 37.5 HP

7.387 719

7,387.79

SHARE SPEARE BCOSTLR REBUILD

25,194 98

SHAKE SPCARE BOOSTHR REBUILD - 37 S HP PUMPS

15094 50

SHAKE SPEARE BOOSTURREBUILO

8.39220

4668174

SHAKFSPEARE BOOGTER REBUILD

2,682 00

288200

SHAKLSPEARF AD0S ™ HR RLBUID

458 N

45833

SHAKLESPEARE 3COSTER REBUILD 37 3HP

7.367 19

738719

H \PWW 2008 Rate Case\1604.06 Schedules\Revised 2008 Step Increase -

Placed In Sarvice

D1012008

121012008

C2/0112008

0R/0 2008

03/01/200%

03/01/2009

03/01/2009

03101/2009

06/01/2008

05/01/2008

061012008

07012008

07:)1/20C8

501200

CEMN 12RO

Step Increase
Schedute 3
Attachment A
Exhibit 2

Page 10

Par Audit Settlement

Book Cost

025
9712
1300
212531
223428

9.439.164 21

69 825 34
2.192.249 37
47 553 04
G188 1
2315916 06

2315916 06

7 367 79

7 367 79

22 876 48
13,535 0§
753 03

42,0003 58

592 80

259134

444 )3

458 33

7367 19

73687 4

PUC Audit Step Adds



Asant 1D Acquistlion Data
Assel SLoAcr # J17 117.001

20000 vusms

PENNICHUCK WATER WORKS, INC.
ASSET ACQUISITIONS Details
For the Twelve Months Ended December 31, 2008

Arqmsition Cost Ptaced In Service

SHAKE SPEARE JOOSTER REBUN D

9901/2C08 m? 29 00101, 2008
Subtotal; 2347-110-001 (1) 787 29
roary Sabtotal 65 544 94
Total Shakespearn Booster 65,544 94
Main Replacements
Asset GL Acct # 2331-002-001
20000 NUB264 BOOTIH ST MAIN REPLACEMENT  PAVING

12/01/2008 8,150 63 210112008
20000 0082GS MORSE AVE/MORSE 5T MAIN REPLACEMENT  PAVING

1210172008 512978 12/01/2008
Subtatal 2331-002.-001 (2} 13.280 47
Asset GL Acet & 2331-.200-001
20000.007790 KINSLEY ST MAIN REPI ACEMENT

01/01/2008 11553 01/01/2008
20000 008010 KINSLEY ST MAIN REPLACEMENT

07/01/2008 807 30 07/01:2008
20006 0CBR40 KINSLEY 5T WATER MAIN REPLACEMENT

00/01/2008 115.53 08/01/2008
20010-00R041 BOOTH ST WATER MAIN REPLACEMENT

08/01/2008 6,518 78 08/012008
20000-008042 MORSE AVE WATER MAIN REPLACEMENT

08/01/2008 3.874 83 08/01/2C08
20000 608043 MQRSGE AVE WATER MAIN REPLACEMENT

08/Q1/2008 3,703 43 08/01/2008
20000-008140 MORSE AVE/MORSE ST MAIN REPLACEMENT

1070172008 96,743.48 10/01/2008
20000 008142 BOOTH ST MAIN REPLACEMENT

10/01/2008 107 291 58 10/Q1/2008
20000 008219 MORSE AVE/MORSE ST MAIN REPLACEMENT

11/01/2¢08 33.000 Q0 11/01/2000
Subtatalr 2331-200.001 (9) 25) 172 A4
Assel GE Acct # 21.13-200.001
20000008141 MORSE AVE/MORSE 5T MAIN REPLACIZMINT

10/01/2008 17.088 23 10/01:2¢08
20000 Cn314s BOOTH ST MAIN REPHACEMENT

1010112008 19.411 79 10/01,2008
Subtstal 2313-200-001 (2} 36.500 0¢
Yearly Sublotat 300.952 93
Total Main Replacements 300,952.93
Grand Total Step A tehitinns 12,121,579.14

Step Increase
Schedule 3
Attachment A

Exhibit 2
Page 11
Per Audit Seltlement
Ruok Cost
THY 29
787 29
50 588 %6

50 598 56

730592

481610

11952 42

163 98

726 57

10399

5666 88

3.487 35

3.23309

46,169 13

6.564 22

2970000

226 055 20

15379 41

17470 61

32.350 02
2701857 64

270,457 24

B/10/20092°12 PM HAPWW 2008 Rate Case\1604 06 Schedules\Revised 2008 Step Increase - PUC Audit Step Adds



PENNICHUCK WATER WORKS, INC. STEP INCREASE

ASSET DISPOSITIONS Schedule 3
For The Twelve Months Ended December 31, 2007 Attachment A
Exhibit 3

Per Audit & Settlement

Retitements 15.30 6.6
Acct Account Description Original Accumuiated Accumulated Depreciation 1 year Property State Total
No. Cost Depreciation Depreciation Rate Depreciation Taxes Property Taxes
Loss Taxes
304.2 Structures S 614 S 303 3 304 2.46% H 15§ S $ 4
304 3 Structures S 168.668 $ 80,480 § 38.188 2.46% $ 4148 § 2581 3 1.113
320.0 Water Treatment Equipmeat  $ 63693 S 50,290 S 13,408 6.67% S 4249 S 975 S 420
320.1 Water Trealment Equipment $ 13739 § 3,055 §$ 10,684 4 55% S 625 S 210 § 91
320.2 Water Treatment Equipment  § 367,053 $ 127.241 3 239,812 3.31% S 12149 § 5616 $ 2423
Step Increase #1 s 613,773 § 261,376 $ 352,397 $ 21188 § 9,391 § 4,051
304 1 Structuies S 43570 § 19,459 § 24111 2.46% $ 1,072 s 667 S 288
304 2 Struclures S - s - S - 2 45% S - S S- S -
3071 Wells & Springs S - $ - ) - 3.30% s - $ - $ -
311 2 Pumping Equipmen: (elecing;  $ - S - S - 4.40% 3 - S - S -
32C.0 Water Treatment Equipment S 12200 $ 6,277 § 5,923 6.67% $ 814 S 187 § 81
320.1 Water Treatment cquipment § - S - $ - 4.55% S - S - S -
320.2 Water Treatment Equipment $ 266810 $ 146489 $ 120.320 3.31% S 8831 $ 4082 9 1761
33C.0 Oistnioution Reservoirs S 290,012 S 231,283 S 58.729 218% 3 6,322 s 4437 § 1,914
3310 Trans & Dist Mains $ 1587 S 1597 S - 1.57% S 25 S 24 S 11
Step Increase #2 $ 614,188 $ 405,106 § 209,083 $ 17,064 § 8,397 § 4,054
Total S 1,227,962 § 666,481 § 561,430 $ 38,252 § 18,788 § 8,105 S 26,892

Notes:

(1) The calculation of property taxes above is for illustrative purposes only. A pro forma adjustment for property taxes is not reflected in
the step increas2

©/10/20092.13 PM HAPWW 2008 Rate Case\1604.06 Scheduies\Revised 2008 Step Increase - PUC Audit Step Adds



PENNICHUCK WATER WORKS, INC. STEP INCREASE

ASSET DISPOSITION DETAILS Schedule 3

For the Twelve Months Ended December 31, 2008 Attachment A
Exhibit 4

Page 1

Per Audit Settlement

Asset 10 Placed In Disposal Date Cost Accum Depr  Accum Depr(Loss}
Service

Agen 730 Acctd 2304-200-501
PRTTIRFOIE ENOW STATION PUMP EXDANGION
241788 112608 SRR w942 T

Subtotal  2304-200-501 51186 109 42 044

Asse! Gl Acct #2304 200-001

000 L2271 ELECIRIC WCRK TREATMENT PLANT

03/01/1992 33412008 53832 46 24092 53 3911393
OCC 202382 NP TURBIDIMETER PROWECT

12311992 03:01/2C08 2913176 121 1286 55
G000 01024 N TURE SCITTLERS/TREAIMENT - PLANT

10:01/1588 03/01:2008 105.281 58 54,363 91 509t/ 3/
20080 512685 SECURITY FENGE - FIFIELD TANK

B/15/1994 51,2008 58000 156 C8 J83.92
Subtotal 2304800001 168,36/ 80 8047973 én.188 07

Asset Gl Acct #2320 000001

J0060-0(2419 CHLORINE HANDUING & SAFETY-WIP

03311993 03012008 586718 6.867 18 900
20000 002451 2FLYGT QACKWASH RETURN-PUMPS

08/31,1993 0301:2008 13,688 01 13588 01 310
A00N0 55264Y ALUMINUM SULFATE TRANSFER-PUMPS - [2) TRT PLANT

35.01,1994 03:01,2008 387258 1343 /8 22882
JTEANGH3000 1LMIMETERING PLMP WP

01/22/1996 03,01/2008 36300 294 37 73353
RIS YARIABLE FREQUENCY DRIVE UNITS - WTP

153111996 02401:2608 1710719 13,683 7G 342143
PASNOEYS L] WILOEN DIAPHRACM UMP WTP

11.01:1998 03:41/2¢08 GIR 0 127130 YSURD)
PR R P2 ‘NI CHEMICAL TANK YENDING-

5h.011599 1012028 Jwon 214640 125 31

HR SR CAL PUME PAGING . MTP
11599 S92 2541 B EDL IS
RV SRR GLLDCE 2uMP

57002000 73012008 197523 BRI 147
s g2 RESUNDANT POLZWER FEED UNE

LACUINCY NLCLEt 537579 LY, 419523

o THTUATASTENG R MPROUEMENT - TRT PLANT
300996 512008 7750 5] 5533 71 Doy A

5/10/20092.13 PM HAPWW 2008 Rate Case\1604.06 Schedules\Revised 2008 Step Increase - PUC Audit Step Adds



PENNICHUCK WATER WORKS, INC. STEP INCREASE

ASSET DISPOSITION DETAILS Schedule 3

For the Twelve Months Ended December 31, 2008 Attachment A
Exhibit 4

Page 2

Per Audit Settlement

Assat ID Placed In Disposal Date Cost Accum Oepr  Accum Cepr (Loss)
Service
DI PR FOITROYPRCYTVMENTS TRT PLANT
“1 16994 51-708 41970 Aty 74 A3
Subtiotal  2320-000-001 53398 46 50790 46 13408 41

Assar GL Acct & 23201720 00!

N0 03210 SLAMERS BLE CLEARNELL SAMPLE PUMP NTP

J2:2811997 33/01,2C08 266 18 186 68 748
AL LOEe NEN ZXTRACTION PIPING PULSATOR !

05512004 (03101:2C08 1017073 2,288 42 778231
20000 0006104 CHEMICAL Fil L CHECK VALYL REMLACEMENT

1211:2005 51,7008 330743 480 35 -2 82208
Subtotal  2320-100-001 13,739 32 3.055.45 10583 87

Asset GL Acct # 2320-200-C01

26000 N606KSE PULSATOR SYSTEM EQUIPMENT-#1
(07:01,1986 03:1/2008 1567100 101114 -5550 &6
26000 CNSG30 WIP FILTER UPGRADES
1171,2002 5/1/2008 6.5/417 1076 92 5497 25
70009 965090 ) WNTPFILTER UPGRADES
71,2002 5i1/2008 177508 21 29077 34 148 430 87
70007 S05580 2 WIP -ILTER UPGRADES
81112002 51152008 59,426 95 1137273 58 394 29
20200 608080 3 WTP FILTER UPCRADES
9i1,2002 51i2008 590 59 96 74 493 8%
PR SR e ‘NTP FLTER UPGRADES
1112002 51112308 1546 88 597 38 304950
000005472 CHIEMICAL FEED CQUIENT
1:1/1980 5i112008 50.487 13 40389 70 11097 43
Jlolnt 0CE1 2 SEEMCAL -SFD TQUIRTAENT
7.1,1280 512008 43148 8 1451854 B529 54
Soheotas 2120-209-G21 EYAGNEN 12124970 PERRAVER
Step increase 1 613,772.95  261,375.75 -352,397.20

As ol DL ACHR U0 000!
AR, SEARIMACK YILLAGE TAM
11307590 1112008 13569 75 1545978 M35/

Sty 2304-100-001 435893 7% 1245928 PR Y
Aseat G Acci 4 2304-200-001

Suntedad P304-200-001

(31020092 13 PM HAPWW 2008 Rate Case\1604.06 Schedules\Ravised 2008 Step Increase - PUC Audit Step Adds



PENNICHUCK WATER WORKS, INC
ASSET DISPOSITION DETAILS

For the Twelve Months Ended Cecember 31, 2008

Asset 10 Placod In Disposal Date Cost
Service
Azsat GL Aot n 2307-100.001
Subtotal  2307-10G-C01
Assel (L Acct #t 2311-200-001
Subtotal  2311-260-001
Asset G Acnt # 2320-000-001
20600-502053 FRUTSRPASTENER MPROVEMENT TRT PLANT
A73Gi1996 5/1:2008 779483
20060 05879 BACK'WASH RETURN PUMP RE-DUWLD
6112005 5172008 444993
Subtotal  2320-00-001 12.200 16
Assot GL Acct 8 2320-100-001
Subtotal  2320-100-001
Asset GU Accl # 2320-200-001
2A0000-060550 4 TUTLRSYSTEM EQUIPMENT FILTER #4
7111980 81,2008 47 28917
20600 G030 (8 FILTER SYSTUM EQUIPMENT - FLTER 45
7/1,1980 117142008 4748917
20000 £653901 WIP HLTER UPGRADES
1:112002 11712008 17183120
Subtntal  2320-200-001 266 803 84

Asar
20000

SLoAc s 2330-530-001

Ch0,1988 03:01.2CC8

PRSP
070311058 03012008

Suboty 2330-500-001

As-or Yo Arr g 231100 0t
TEANGWST ON VAING

iYels

ALK
1410508

Moty 2335000

Step increase 2

Total 2008 Retirements

3/10/20092:13 PM

CHCHARD AV TANK (FIFIELD) RES TORATION

132635915

FEELD TANK GROHARD HEICH TS -5 MG 100 IAM 35 1 4G

157,436 88

23501203

© 506 74

Adjusted

$I56 30

£14,188.72

1,227,361.67

Accum Depr

5683 1

593 31

6.2/702

39,326 %3

45.J26 53

57336 01

146.489 97

187685

157105 88

721 (B3 49

17654

" 506 4

405,105.59

666,481.34

STEP INCREASE
Schedule 3
Attachment A
Exhibit 4

Page 3

Per Audit Settlement

Accum Depr (Loss)

1166 83

3856 52

592345

B.152 64

8132 64

153,995 19

120.02Q 47

£8.7¢8 04

537780

-209,083.13

-561,480.32

HAPYWW 2008 Rale Case\1604.06 Schedules‘\Revised 2008 Step Increase - PUC Audit Step Adds



Asset 1D

PENNICHUCK WATER WORKS, INC.
DIRECT COST OF REMOVAL
For the Period Ending Oecember 31, 2008

Acquisition Cost

Asset L Acct 4 2108-001-001

309 7
0102

913

9104
9153
9152

9141
914 4
9143
9142

904
903
008
acs

9171
9174
9173
9172

3101
9122
903 1
3121
081

151
SRR
q113
YRR}

EARE

72 1h
7207
7219

6/10/20092.13 PM

Chemical Feed - Demottion - Patriot - Contract #4
Chemical Feed - Demolition - Patriot - Cont-act #4

Fiter #2 - Demo - Patniot - Conlract #4

iter #2 - General Conditions & Engineering Servicas - Contract i#4
Filter #2 - Pipe Demo - Contract #4

Fiter #2 - Remove & Dispose Media - Conltract #4

Filter #3 - Demo - Patriot - Contract #4

Filter #3 - Ganeral Condiions & Engineering Services - Conlract #4
Filter #3 - Pipe Demo - Contract #4

Filter #3 - Ramove & Dispose Media - Conlract #4

Filter #4 - Demolilion - Patnot Environmental - Conlract #4

Filter #4 - Ganeral Condilions & Engineenng Services - Contract #4
Filter #4 . Pipe Demo - Conltract #4

Filter #4 - Remaove & Dispose Media - Contract #4

Fiiter #5 - Demotition - Patriot Environmental - Contract #4
Filtar #5 - General Conditions & Engingering - Contract #4
Filter #5 - Pipa Demo - Contract #4

Filler #5 - Remove & Dispose Media - Conlract #4

Office Renovations - Demo - Patnot - Contract #4
Office Rencvations - Demo - Patnol - Contract #4
Office Renovations - Demo HVAC - Lemtra - Contract #4
Office Renovations - Demo HVAC - Lermirg - Contract #4
Office Renovations - Demo Rool Ogenings - Contract #4

Pulsator #t - Clean Pulsator - Gontract #4

Puisator #1 - Demoish Equipment - Patriot - Contracl H4

Pilsator 1 - Dispose Pulsator - Contract #4

Puleator #1 - General Condiions & Engireenng Sery.ces - Contract #4

Pulzalor #1 - Troroseal Reroval - Contract #4

Water Treatment Plant Contract 4

FIFFIFL.O TANK STEEL SALVAGE PROCEEDS [R))

Fifield Tank

MERIIMACK VILLAGE DAM - PHASE Il
MERRIMACK VILLAGE DAM - PHASE 11
SNERRIMACK VILLAGE DAM - PHASE !

Cost of
Removai

7.500 00
5.500 00
12,000 00

35,000 00
22695 G0
21171500
12,000 00
90870 00

35,000 00
22695 10
2117500
12,000 00
90.870 10

35.000 00
22,695 10
21175 00
12,000 00
90,870 10

35,000 00
22,695 10
21.175 00
12.000 00
90,870.10

10.000 €O
12.800 00
1,120 00
1,880 €O
1.000 40
26,800 00

15,450 00
30.000 00
12250 20
39,243 82
10 5C0 N0
156 243 52

559,223 92

-46.000 04
46,000 G0

16,8356 34
17,725 49
13947 959

STEP INCREASE
Schedule 3
Attachment A
Exhibit 5§

Page 1

Per Audit Settlement

Ptlaced
n
Service

01/01/2008
02/01/2008

04/01;2008
02/01/2008
05/01/2008
05/01/2008

05/01/2008
05/01/2008
05/01/2008
05/01/2008

09/01/2008
09/01/2008
09/01/2008
09/01/2008

01/01/2009
01/01/2009
01/01/2009
01/01/2009

02101/2008
04/012008
01/01/2008
04/01/20G8
12/312008

05/01/2003
0/01/2C08
3/01/2008
030117008
0237312008

930142009

CUO2008
C3012008
Q9O 1ZC08

HAPWW 2008 Rale Case\1604 06 Schedules\Revised 2008 Step Increase - PUC Audit Step Adds



Asset 1D

PENNICHUCK WATER WORKS, INC.
DIRECT COST OF REMOVAL
For the Period Ending December 31, 2008

Acquisition Cost

A<oul (o Anct ft 2108601 60t

7818
319
f8 'R
735
786
a7
914
1220
722t
78 10
78 114
g 12
78 14
8 15
78 16
787
788
/89
7218
78 4
64
724
72
72
722
7213
725
720G
727
28
7?29
721
7212
7213
7
782
73
781
72141
724

MERRIMACK VILLAGE DAM DEMO
MERRIMACK VILLAGE DAM DEMO
WERRIMACK VILLAGE DAM DEMO

MERRIMACK VILLAGE DAM DEMOLITION
MERRIMACK VILLAGE DAM DEMOLITION
MERRIMACK VILLAGE DAM DEMQUITION
MERRIMACK VILLAGE OAM DEMOLITION

MERRIMACK VILLAGE DAM PHASE Il

MERRIMACK VILLAGE DAM PHASE I

MERRIMACK VILLAGE DAM REMOVAL
MERRIMACK VILLAGE DAM REMOVAL
MERRIMACK VILLAGE DAM REMOVAL
MERRIMACK VILLAGE DAM REMOVAL
MERRIMACK VILLAGE DAM REMOVAL
MERRIMACK VILLAGE DAM REMOVAL
MERRIMACK VILLAGE DAM REMOVAL
MERRIMACK VILLAGE DAM REMOVAL
MERRIMACK VILLAGE DAM REMOVAL
MERRIMACK VILLAGE DAM. PHASE Il

MERRIMCAK VILLAGE DAM DEMOLITION

MERRIMACK VILLAGE DAM @
MERRIMACK VILLAGE DAM - PAHSE 1! {2)
MERRIMACK VILLAGE DAM - PHASE (I @
MERRIMACK VILLAGE DAM - PHASE )l 2
MERRIMACK VILLAGE DAM - PHASE Il (2)
MERRIMACK VILLAGE DAM - PHASE If @
MERRIMACK VILLAGE DAM - PHASE 1] )
MERRIMACK VILLAGE DAM - PHASE I (2)
PMLRRIMACK VILLAGE DAM - PHASE 1} (2)
MERRIMACK VILLAGE DAM - PHASE I )
MERRIMAGK VILLAGE DAM - PHASE I 0
MERRIMACK VILLAGE DAM - PHASE Il 2)
MERRIMACK VILLAGE DDAM - PHASE It {2
MERRIMACK VILLAGE DAM - PHASE i) (2)
MERRIMAGK VILLAGE DAM DEMOLITION 2)
MERRIMACK VILLAGE DAM DEMOLITION (2)
MERRIMACK VILLAGE (JAM DEMOLITION 2)
MERRIMACK VILLAGE DAM DEMOLITON (2)
MERRIMACK VILLAGE DAM PHASE Il )
MERRIMACK VILLAGE DAM PHASE il @

Merrimack Village Dam

Tatal Direct Cost of Removal

Nntes:

Cost of
Removal

168 92
385 17
1,006 16
(13.084 89)
2191
12515
9.009 86
(2333122
{4 700 00)
265 230 25
(211240 37)
66673 77
(19,203 50)
15,700 00
3.359 133
(125,582 05)
8.172 85
67.802 85
17,874 00
(15.856 94)
35,228 49
-6,227.05
7.264 18
11,110 20
3,367 93
469727
12,036 60
11.505 34
3578 68
2168 57
3.345 23
-19.681 85
287300
1372355
167 000 00
.75 000 00
61208777
50438 90
7397 11
11127 12
225,621.17

738 245 ca

STEP INCREASE

Schedule 3
Attachment A
Exhibit 5
Page 2

Per Audit Settlement

Placed
In
Service

10/G1/2008
03012009
011012009
04/01/2008
05/01/2008
06/01/2008
01/01/2009
05/01/2008
Q7r01/2c08
08/01/2108
0910172008
10/01/2008
11/01/2008
11/01/2008
12/01/2008
12/01/2008
07/01/2008
07:01/2008
N4/01/2008
01/01/2008
12/G112005
07/01i2008
02/31/2006
04/01/2006
05/C1/2006
06/01/2006
08/01/2006
09/01/2006
10/01/2006
11/01/2006
12/01/2008
030172007
05/01/2007
C6/01/2007
12/01/2066
03/01/2607
12/0112027
01401/2007
Q1/01/2007
11/01/2007

(1} TRa cost of reroval Associaled with (he Fifeld Tark 15 3 credit as the (esale of marenals ramoved excende e cost of

ramnv.ng the tank

(23 Tra gala an certam asset 1D for ihe Marrvack Village Cam are prior 10 2008 The date refecled s the dale recoried in

mhaddeferrad debit acccunt The vems were subsequently recorded 3s cost of removai in 2008

$5/10/20092.13 PM
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PUC Audit Step Adds



JOHN A ALEXANDER DON WARE

RANSMEIER & SPELLMAN PC PENNICHUCK WATER WORKS INC
1 CAPITOL ST 25 MANCHESTER STREET

PO BOX 600 PO BOX 1947

CONCORD NH 03302-0600 MERRIMACK NH 03054-1947

STEPHEN R ECKBERG

OFFICE OF CONSUMER ADVOCATE
21 SOUTH FRUIT ST STE 18
CONCORD NH 03301

BONNIE HARTLEY

PENNICHUCK WATER WORKS INC
25 MANCHESTER ST

PO BOX 1947

MERRIMACK NH 03054-1947

RORIE HOLLENBERG

OFFICE OF CONSUMER ADVOCATE
21 SOUTH FRUIT ST STE 18
CONCORD NH 03301-2429

SARAH KNOWLTON

MCLANE GRAF RAULERSON & MIDD
PO BOX 459

PORTSMOUTH NH 03802-0459

BARBARA PRESSLY
11 ORCHARD AVE
NASHUA NH 03060

JUSTIN C RICHARDSON
UPTON & HATFIELD
159 MIDDLE STREET
PORTSMOUTH NH 03801

ROBERT UPTON II

UPTON & HATFIELD

23 SEAVEY ST

PO BOX 2242

NORTH CONWAY NH 03860

Docket #: 08-073 Printed: June 15, 2009
FILING INSTRUCTIONS: PURSUANT TO N.H. ADMIN RULE PUC 203.02(a),

WITH THE EXCEPTION OF DISCOVERY, FILE 7 COPIES (INCLUDPING COVER LETTER) TO:
DEBRA A HOWLAND
EXEC DIRECTOR & SECRETARY
NHPUC
21 SOUTH FRUIT STREET, SUITE 10
CONCORD NH 03301-2429




PURSUANT TO N.H. ADMIN RULE 203.09 (d), FILE DISCOVERY

LIBRARIAN

NHPUC

21 SOUTH FRUIT ST, SUITE 10
CONCORD NH 03301-2429

JODY CARMODY

NHPUC

21 SOUTH FRUIT ST, SUITE 10
CONCORD NH 03301-2429

JIM CUNNINGHAM

NHPUC

21 SOUTH FRUIT ST, SUITE 10
CONCORD NH 03301-2429

JAYSON LAFLAMME

NHPUC

21 SOUTH FRUIT ST, SUITE 10
CONCORD NH 03301-2429

JAMES LENIHAN

NHPUC

21 SOUTH FRUIT ST, SUITE 10
CONCORD NH 03301-2429

MARK NAYLOR

NHPUC

21 SOUTH FRUIT ST, SUITE 10
CONCORD NH 03301-2429

MARCIA THUNBERG

NHPUC

21 SOUTH FRUIT ST, SUITE 10
CONCORD NH 03301-2429

DIRECTLY WITH THE FOLLOWING STAFF

RATHER THAN WITH THE EXECUTIVE DIRECTOR

BULK MATERIALS:

Upon request, Statf may waive receipt of some of its multiple
copies of bulk materials filed as data responses. Statf cannot
waive other parties' right to receive bulk materials.

Docket #: 08-073 Printed: June 15, 2009

DISCOVERY




PURSUANT TO N.H. ADMIN RULE 203.09 (d), FILE DISCOVERY

DIRECTLY WITH THE FOLLOWING STAFF

RATHER THAN WITH THE EXECUTIVE DIRECTOR

AMANDA NOONAN

CONSUMER AFFAIRS DIRECTOR
NHPUC

21 SOUTH FRUIT ST, SUITE 10
CONCORD NH 03301-2429
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